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Item 7.01 - Regulation FD Disclosure.

Parker Drilling Arctic Operating, Inc. (‘“Parker”), a wholly-owned subsidiary of Parker Drilling Company (the “Company”), is party to a
drilling contract (the “Contract”) with BP Exploration (Alaska), Inc. (“BP”) for two new Arctic Alaska Drilling Units (“AADUs”)
constructed by the Company. The AADUs are a new class of drilling rig incorporating some of the most advanced features available in the
global land rig market.

Pursuant to the Contract, Rigs 272 and 273 are currently on Alaska’s North Slope preparing for commencement of operations. Rig 273 is
undergoing the final stages of integrated acceptance testing, and Rig 272 is being prepared for integrated acceptance testing.

On January 17, 2012, the Company announced that it and BP were in discussions regarding technical and schedule-related issues
concerning the rigs, and that the companies were in disagreement over whether default was in effect under the Contract.

On August 6, 2012, Parker and BP amended the Contract with respect to new deadlines for commencement of operations, a new
termination option if any deficiencies resulting in a failure to meet the deadlines are not timely resolved by Parker, and other operational
and testing details for the rigs. Under the amended Contract, Rig 273 is expected to commence operations in the fourth quarter of 2012, and
Rig 272 is expected to commence operations soon thereafter, but not less than 75 days following the commencement of Rig 273 operations.
If any deficiencies prevent the rigs from commencing operations on time, BP may have the right to terminate the Contract if Parker fails to
correct the deficiencies within 90 days of receiving written notice from BP.
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