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RULE 13e-3 TRANSACTION STATEMENT
INTRODUCTION

This Rule 13e-3 Transaction Statement on Schedule 13E-3 (this “Schedule 13E-3”) is being filed with the Securities and Exchange Commission (the
“SEC”) pursuant to Section 13(e) of the Securities and Exchange Act of 1934, as amended (the “Exchange Act”), by Parker Drilling Company (the
“Company”), a Delaware corporation.

The Company proposes to hold a special meeting of its stockholders to consider amendments to the Company’s amended and restated certificate of
incorporation to effect a 1-for-100 reverse stock split (the “Reverse Stock Split”) of the Company’s common stock, par value $0.01 per share (the
“Common Stock™), followed immediately by a 100-for-1 forward stock split of the Company’s Common Stock (the ‘Forward Stock Split” and, together
with the Reverse Stock Split, the “Stock Splits”). As a result of the Stock Splits, each share of the Company’s Common Stock held by a stockholder of
record owning immediately prior to the effective time of the Stock Split fewer than 100 shares will be converted into the right to receive $30.00 in cash,
without interest (the “Cash Payment”), and such stockholders would no longer be stockholders of the Company (the ‘Cashed Out Stockholders”).
Stockholders owning 100 or more shares immediately prior the effective time of the Stock Splits (the “Continuing Stockholders”) would not be entitled
to receive any cash for their fractional share interests resulting from the Reverse Stock Split, if any. The Forward Stock Split, which would immediately
follow the Reverse Stock Split, would reconvert whole shares and fractional share interests held by the Continuing Stockholders back into the same
number of shares of the Company’s Common Stock held by such Continuing Stockholders immediately prior to the effective time. As a result of the
Forward Stock Split, the total number of shares of the Company’s Common Stock held by a Continuing Stockholder would not change as a result of the
Transaction.

The primary purpose of the Stock Splits is to enable the Company to reduce the number of record holders of its common stock below 300, which is
the level at which public reporting is required with the SEC. The Stock Splits are being undertaken as part of the Company’s plan to suspend its duty to
file periodic and current reports and other information with the SEC under the Exchange Act. Each of the Finance and Strategic Planning Committee of the
Board of Directors (the “Finance and Strategic Planning Committee”) and the Company’s Board of Directors (the “Board”) has determined that the
costs of being a public reporting company outweigh the benefits thereof. The actions the Company would take to suspend, and events that occur as a result
of such actions that would have the effect of suspending, the Company’s reporting obligations under the Exchange Act, including effectuating the Stock
Splits, delisting the Company’s Common Stock from trading on the New York Stock Exchange, terminating the registration of the Company’s Common
Stock under Sections 12(b) and 12(g) of the Exchange Act and suspending of the Company’s reporting obligations under Section 15(d) of the Exchange
Act, are collectively referred to herein as the “Transaction”. After giving effect to the Transaction, the Company will no longer be subject to the reporting
requirements under the Exchange Act or other requirements applicable to a public company, including requirements under the Sarbanes-Oxley Act of 2002
and the listing standards of any national securities exchange.

This Schedule 13E-3 is being filed with the SEC concurrently with the filing of the Company’s preliminary proxy statement on Schedule 14A (the
“Proxy Statement”) pursuant to Regulation 14A under the Exchange Act. The information contained in the Proxy Statement, including all annexes
thereto, is expressly incorporated herein by reference and the responses to each item of this Schedule 13E-3 are qualified in their entirety by reference to
the information contained in the Proxy Statement. As of the date hereof, the Proxy Statement is in preliminary form and is subject to completion or
amendment. This Schedule 13E-3 will be amended to reflect such completion or amendment of the Proxy Statement. Capitalized terms used and not
otherwise defined herein have the meanings ascribed to such terms in the Proxy Statement.

Item 1. Summary Term Sheet

The information set forth in the Proxy Statement under the caption “SUMMARY TERM SHEET” is incorporated herein by reference.
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Item 2. Subject Company Information
(a) Name and Address. The name of the subject company is Parker Drilling Company, a Delaware corporation. The Company’s principal executive offices
are located at 5 Greenway Plaza, Suite 100, Houston, Texas 77046. The Company’s telephone number is (281) 406-2000.

(b) Securities. The subject class of equity securities to which this Schedule13E-3 relates is the Company’s Common Stock, of which 15,044,739 shares
were outstanding as of September 5, 2019.

(¢) Trading Market and Price. The information set forth in the Proxy Statement under “INFORMATION ABOUT THE COMPANY — Market Price of
Common Stock” is incorporated herein by reference.

(d) Dividends. The information set forth in the Proxy Statement under “INFORMATION ABOUT THE COMPANY — Dividends” is incorporated herein
by reference.

(e) Prior Public Offerings. The Company has conducted two underwritten public offerings within the three years preceding the date of the filing of this
Schedule 13E-3, each of which were conducted on February 23, 2017.

The Company issued 500,000 shares of 7.25% Series A Mandatory Convertible Preferred Stock, par value $1.00 per share (the Old Preferred
Shares”), for $100 per share. The Company received total net proceeds of $50.0 million, after underwriting discount and offering expenses.

The Company issued 12,000,000 shares of common stock, par value $0.16 2/3 per share (the ‘Old Common Shares” and, together with the Old
Preferred Shares, the “Old Shares”), for $2.10 per share. The Company received total net proceeds of $25.20 million, after underwriting discount and
offering expenses.

In accordance with the Amended Joint Chapter 11 Plan of Reorganization of Parker Drilling Company and its Debtor Affiliates (as amended,
modified or supplemented from time to time, the “Plan”), all Old Shares were canceled and have no further force or effect as of March 26, 2019, the
effective date of the Plan.

(f) Prior Stock Purchases. None.

Item 3. Identity and Background of Filing Person
(a) Name and Address. The filing person, the Company, is also the subject company, with its address and telephone number provided in Item 2(a) above.
The name of each director and executive officer is set forth below.

Name Position
Eugene Davis Independent Director and Chairman

Patrick Bartels
Michael Faust
Barry L. McMahan
L. Spencer Wells
Zaki Selim

Independent Director
Independent Director
Independent Director
Independent Director

Independent Director

Gary G. Rich
Michael W. Sumruld

Director, President and Chief Executive Officer

Senior Vice President and Chief Financial Officer
Jon-Al Duplantier President, Rental Tools and Well Services
Bryan R. Collins President of Drilling Operations

Jennifer F. Simons Vice President, General Counsel and Secretary
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The address of each director and executive officer of the Company is c/o Parker Drilling Company, 5 Greenway Plaza, Suite 100, Houston, Texas 77046
and the telephone number for each of them is (281) 406-2000.

(b) Business and Background of Entities. Not applicable.

(¢) Business and Background of Natural Persons. The information set forth in the Proxy Statement under “INFORMATION ABOUT THE COMPANY —
Directors and Executive Officers” is incorporated herein by reference.

Neither the Company nor, to the Company’s knowledge, the Company’s directors or executive officers, has been convicted in a criminal proceeding
during the past five years (excluding traffic violations or similar misdemeanors) or has been a party to any judicial or administrative proceeding during the
past five years (except for matters that were dismissed without sanction or settlement) that resulted in a judgment, decree or final order enjoining the
person from future violations of, or prohibiting activities subject to, federal or state securities laws, or a finding of any violation of federal or state
securities laws.

Item 4. Terms of the Transaction

(a) Material Terms. The information set forth in the Proxy Statement under “SUMMARY TERM SHEET” and “SPECIAL FACTORS?” is incorporated
herein by reference.

(c) Different Terms. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Purpose of and Reasons for the Stock Splits and the
Transaction,” “—Effects of the Transaction (including the Stock Splits),” “Fairness of the Stock Splits to effect the Transaction,” “—Material Federal
Income Tax Consequences” and “—Payment for Fractional Shares” is incorporated herein by reference.

(d) Appraisal Rights. The information set forth in the Proxy Statement under “SPECIAL FACTORS — No Appraisal or Dissenters’ Rights” is
incorporated herein by reference.

(e) Provisions for Unaffiliated Security Holders. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Fairness of the Stock
Splits to effect the Transaction” is incorporated herein by reference.

(f) Eligibility for Listing or Trading. Not applicable.

Item 5. Past Contracts, Transactions, Negotiations and Agreements

(a) Transactions. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Interests of Executive Officers, Directors and 10%
Stockholders” is incorporated herein by reference.

(b) Significant Corporate Events. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Fairness of the Stock Splits to effect
the Transaction,” “—Interests of Executive Officers, Directors and 10% Stockholders” and “—Background of the Stock Splits to Effect the Transaction”
is incorporated herein by reference.

(c) Negotiations or Contacts. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Fairness of the Stock Splits to effect the
Transaction,” “—Interests of Executive Officers, Directors and 10% Stockholders” and “—Background of the Stock Splits to Effect the Transaction” is
incorporated herein by reference.



(e) Agreements Involving the Subject Company’s Securities. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Interests of
Executive Officers, Directors and 10% Stockholders” and “— Stockholder Approval” is incorporated herein by reference.

Item 6. Purposes of the Transaction and Plans or Proposals

(b) Use of Securities Acquired. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Effective Date” is incorporated herein by
reference.

(c) Plans. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Purpose of and Reasons for the Stock Splits and the
Transaction,” “— Background of the Stock Splits to Effect the Transaction,” “— Effects of the Transaction (including the Stock Splits),” “— New York
Stock Exchange Listing; OTC Market” and “— Fairness of the Stock Splits to effect the Transaction,” is incorporated herein by reference.

Item 7. Purposes, Alternatives, Reasons and Effects

(a) Purposes. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Purpose of and Reasons for the Stock Splits and the
Transaction” and “— Background of the Stock Splits to Effect the Transaction” is incorporated herein by reference.

(b) Alternatives. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Background of the Stock Splits to Effect the
Transaction” and “— Alternatives to the Stock Splits to Effect the Transaction” is incorporated herein by reference.

(¢) Reasons. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Purpose of and Reasons for the Stock Splits and the
Transaction,” “— Background of the Stock Splits to Effect the Transaction,” “— Alternatives to the Stock Splits to Effect the Transaction,” and “—
Fairness of the Stock Splits to effect the Transaction” is incorporated herein by reference.

(d) Effects. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Purpose of and Reasons for the Stock Splits and the
Transaction,” “— Effects of the Transaction (including the Stock Splits),” “— New York Stock Exchange Listing; OTC Market,” and “— Material
Federal Income Tax Consequences” is incorporated herein by reference.

Item 8. Fairness of the Transaction

(a) Fairness. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Background of the Stock Splits to Effect the Transaction,”
and “— Fairness of the Stock Splits to effect the Transaction” is incorporated herein by reference.

(b) Factors Considered in Determining Fairness. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Purpose of and
Reasons for the Stock Splits and the Transaction,” “— Background of the Stock Splits to Effect the Transaction,” “— Alternatives to the Stock Splits to
Effect the Transaction,” “— Fairness of the Stock Splits to effect the Transaction,” “Reservation of Rights” and “— Fairness Opinion of Financial
Advisor” is incorporated herein by reference.

(c) Approval of Security Holders. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Fairness of the Stock Splits to effect
the Transaction” and “— Stockholder Approval” is incorporated herein by reference.

(d) Unaffiliated Representatives. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Fairness of the Stock Splits to effect
the Transaction” is incorporated herein by reference.



(e) Approval of Directors. The Stock Splits and the Transaction were approved unanimously by the Board, including a majority of the directors of the
Company who are not employees of the Company. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Background of the
Stock Splits to Effect the Transaction,” and “— Fairness of the Stock Splits to effect the Transaction” is incorporated herein by reference.

(f) Other Offers. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Fairness of the Stock Splits to effect the Transaction” is
incorporated herein by reference.

Item 9. Reports, Opinions, Appraisals and Negotiations

(a) Report, Opinion or Appraisal. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Background of the Stock Splits to
Effect the Transaction,” “— Fairness of the Stock Splits to effect the Transaction,” and “— Fairness Opinion of Financial Advisor” is incorporated herein
by reference.

(b) Preparer and Summary of the Report, Opinion or Appraisal. The Finance and Strategic Planning Committee retained Houlihan Lokey Capital, Inc.
(“Houlihan Lokey”), as its independent financial advisor, to provide financial analyses to the Finance and Strategic Planning Committee in connection
with the Finance and Strategic Planning Committee’s evaluation of the Stock Splits, as well as, if requested by the Finance and Strategic Planning
Committee, render an oral opinion to the Finance and Strategic Planning Committee (to be subsequently confirmed in writing), that, subject to the
procedures followed, assumptions made, qualifications and limitations on the review undertaken and other matters considered by Houlihan Lokey in
connection with the preparation of its opinion, as of the date thereof, the Cash Payment to be received by the Cashed Out Stockholders in the Reverse
Stock Split was fair, from a financial point of view, to such Cashed Out Stockholders.

The information set forth in the Proxy Statement under “SPECIAL FACTORS — Background of the Stock Splits to Effect the Transaction,” “—
Fairness of the Stock Splits to effect the Transaction,” and “— Fairness Opinion of Financial Advisor” is incorporated herein by reference.

(¢) Availability of Documents. The full text of Houlihan Lokey’s fairness opinion, dated September 6, 2019, is attached asAnnex C to the Proxy
Statement. The fairness opinion of Houlihan Lokey and its financial analyses, which were provided to the Finance and Strategic Planning Committee (in
its capacity as such) for its use in the evaluation of the Stock Splits, dated September 6, 2019, are each available for inspection and copying at the
Company’s principal executive offices, 5 Greenway Plaza, Suite 100, Houston, Texas 77046.

Item 10. Source and Amounts of Funds or Other Consideration

(a) Source of Funds. “SPECIAL FACTORS — Source of Funds and Expenses” and “MEETING AND VOTING INFORMATION — Solicitation” is
incorporated herein by reference.

(b) Conditions. None.

(c) Expenses. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Source of Funds and Expenses” and “MEETING AND
VOTING INFORMATION — Solicitation” is incorporated herein by reference.

(d) Borrowed Funds. None.

Item 11. Interest in Securities of the Subject Company

(a) Securities Ownership. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Interests of Executive Officers, Directors and
10% Stockholders” and “INFORMATION ABOUT THE COMPANY — Security Ownership of Certain Beneficial Owners” is incorporated herein by
reference.

(b) Securities Transactions. None.



Item 12. The Solicitation or Recommendation

(d) Intent to Tender or Vote in a Going Private Transaction. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Effects of
the Transaction (including the Stock Splits),” “— Interests of Executive Officers, Directors and 10% Stockholders,” and “— Stockholder Approval” is
incorporated herein by reference.

(e) Recommendation of Others. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Purpose of and Reasons for the Stock

Splits and the Transaction,” “— Background of the Stock Splits to Effect the Transaction,” “— Alternatives to the Stock Splits to Effect the Transaction,”
and “— Fairness of the Stock Splits to effect the Transaction” is incorporated herein by reference.
Item 13. Financial Statements

(a) Financial Information. The audited financial statements and unaudited interim financial statements are incorporated by reference in the Proxy
Statement from the Company’s Annual Report on Form 10-K for the year ended December 31, 2018, which was filed with the SEC on March 11, 2019, as
amended by Form 10-K/A filed on April 29, 2019, and the Company’s Quarterly Report on Form10-Q for the quarter ended June 30, 2019. The
information set forth in the Proxy Statement under “SPECIAL FACTORS — Effects of the Transaction (including the Stock Splits)” and “FINANCIAL
INFORMATION — Summary Historical Financial Information™ is also incorporated herein by reference.

(b) Pro forma Information. The information set forth in the Proxy Statement under “FINANCIAL INFORMATION — Pro Forma Consolidated Financial
Statements (Unaudited)” is incorporated herein by reference.

(¢) Summary Information. The information set forth in the Proxy Statement under “FINANCIAL INFORMATION — Summary Historical Financial
Information” is incorporated herein by reference.

Item 14. Persons/Assets, Retained, Employed, Compensated or Used
(a) Solicitation or Recommendation. The information set forth in the Proxy Statement under “MEETING AND VOTING INFORMATION — Solicitation”
is incorporated herein by reference.

(b) Employees and Corporate Assets. The information set forth in the Proxy Statement under “SPECIAL FACTORS — Source of Funds and Expenses”
and “MEETING AND VOTING INFORMATION — Solicitation” is incorporated herein by reference.

Item 15. Additional Information
(b) Not applicable.

(c) Other Material Information. The information contained in the Proxy Statement, including all appendices attached thereto, is incorporated herein by
reference.

Item 16. Exhibits

(a)(i) Notice of Meeting and Preliminary Proxy Statement of the Company (incorporated herein by reference to the Schedule 14A, FileNo. 001-7573,
filed by the Company with the SEC on September 11, 2019).

(a)(ii) Annual financial statements for the years ended December 31, 2018 and December 31, 2017 of the Company (incorporated by reference to the
Annual Report on Form 10-K for the fiscal year ended December 31, 2018, FileNo. 001-7573, filed by the Company with the SEC on March 11,
2019).



(a)(iii) Interim financial statements for the three months ended March 31, 2019 of the Company (incorporated by reference to the Quarterly Report on Form
10-Q for the quarter ended March 31, 2019, FileNo. 001-7573, filed by the Company with the SEC on May 9, 2019).

(a)(iv) Interim financial statements for the six months ended June 30, 2019 of the Company (incorporated by reference to the Quarterly Report on Form
10-Q for the quarter ended June 30, 2019, FileNo. 001-7573. filed by the Company with the SEC on August 6, 2019).

(a)(v) Press Release, dated September 10, 2019, issued by the Company (incorporated by reference to Exhibit 99.1 to the Forn8-K, File No. 001-7573,
filed by the Company with the SEC on September 10, 2019).

(a)(vi) Letter to Employees, dated September 10, 2019 (incorporated by reference to Exhibit 99.2 to the Form8-K, File No. 001-7573, filed by the
Company with the SEC on September 10, 2019). .

(a)(vii) Answers to Frequently Asked Questions relating to the Transaction, dated September 10, 2019 (incorporated by reference to Exhibit 99.3 to the
Form 8-K, File No. 001-7573, filed by the Company with the SEC on September 10, 2019).

(b) Not applicable.

(c)(i) Houlihan Lokey Preliminary Financial Analyses, dated August 23, 2019, provided to the Finance and Strategic Planning Committee (in its
capacity as such).

(c)(ii) Houlihan Lokey Preliminary Financial Observations relating to potential pro-forma impacts of the Stock Splits, dated August 30, 2019, provided
to the Finance and Strategic Planning Committee (in its capacity as such).

(c)(iii)) Houlihan Lokey Preliminary Financial Analyses, dated September 6, 2019, provided to the Finance and Strategic Planning Committee (in its
capacity as such).

(c)(iv) Houlihan Lokey Financial Analyses, dated September 6, 2019, provided to the Finance and Strategic Planning Committee (in its capacity as such).
(c)(v) Fairness Opinion of Houlihan Lokey dated September 6, 2019 (incorporated herein by reference toAnnex C of the Proxy Statement).

(d)(i) Form of Parker Drilling Company 2019 Long-Term Incentive Plan (incorporated by reference to Exhibit 10.5 to the Form8-K, File No. 001-7573,
filed by the Company with the SEC on March 26, 2019).

(d)(it) Form of Restricted Stock Unit Incentive Agreement (incorporated by reference to Exhibit 10.6 to the Form8-K, File No. 001-7573, filed by the
Company with the SEC on March 26, 2019).

(d)(iii) Form of Stock Option Incentive Agreement (incorporated by reference to Exhibit 10.7 to the Form8-K, File No. 001-7573, filed by the Company
with the SEC on March 26, 2019).

(d)(iv) Warrant Agreement dated as of March 26, 2019, between the Company and Equiniti Trust Company (incorporated by reference to Exhibit 10.4 to
the Form 8-K, File No. 001-7573, filed by the Company with the SEC on March 26, 2019).

(d)(v) Registration Rights Agreement dated as of March 26, 2019 by and among the Company and the other parties signatory thereto (incorporated by
reference to Exhibit 10.3 to the Form 8-K, File No. 001-7573, filed by the Company with the SEC on March 26, 2019).
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(d)(vi)

(d)(vii)

(d)(vii)

(d)(ix)

(D)

(®
(e
(h)

Employment Agreement, dated as of March 26, 2019, by and between the Company and Gary Rich (incorporated by reference to Exhibit 10.8 to
the Form 8-K, File No. 001-7573, filed by the Company with the SEC on March 26, 2019).

Employment Agreement, dated as of March 26, 2019, by and between the Company and Michael Sumruld (incorporated by reference to Exhibit
10.9 to the Form 8-K, File No. 001-7573, filed by the Company with the SEC on March 26, 2019).

Employment Agreement, dated as of March 26, 2019, by and between the Company andJon-Al Duplantier (incorporated by reference to Exhibit
10.10 to the Form 8-K, File No. 001-7573, filed by the Company with the SEC on March 26, 2019).

Employment Agreement, dated as of March 26, 2019, by and between the Company and Bryan Collins (incorporated by reference to Exhibit 10.11
to the Form 8-K, File No. 001-7573, filed by the Company with the SEC on March 26, 2019).

Transition and Separation Agreement by and between the Company, Parker Drilling Management Services Ltd., and Gary Rich, dated July 11,
2019 (incorporated by reference to Exhibit 10.1 to the Form 8-K, File No. 001-7573, filed by the Company with the SEC on July 15, 2019).

Not applicable.
Not applicable.
Not applicable.



SIGNATURE

After reasonable inquiry and to the best of its knowledge and belief, the undersigned certifies that the information set forth in this statement is true,
complete and correct.

PARKER DRILLING COMPANY

By: /s/ Michael W. Sumruld

Michael W. Sumruld
Senior Vice President and Chief Financial Officer

Dated: September 11,2019
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Executive Summary

% Process to date
%+ Public market backdrop
< Overview of preliminary financial analyses and selected key takeaways
% Key next deliverables for Houlihan Lokey
~ Interim presentation on additional considerations related to a potential transaction

= Final presentation as to whether the consideration to be received by the cashed-out shareholders
is fair; updated final presentation on additional considerations related to a potential transaction
provided at the same time

% Other process items for Houlihan Lokey
» Transaction structure due diligence; reflect terms of proposed transaction
= Market updates
# Projections updates, if applicable
# Follow-up due diligence, if applicable
% Selected Finance and Strategic Planning Committee items
# Price determination
» Quantification of potential economic benefits of a “going-dark” transaction

+» Qualitative considerations of a potential transaction

HOULTHAN LOKEY



Financial Analyses Summary
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Trading Market Snapshot

Public Market Trading Overview
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Stock Trading History

Selected Trading Prices Since Re-Listing

® Since the Company re-listed its shares on the Mew York Stock Exchange on April 3, 2019, its closing price per share has varied widely,
ranging from $22.83 on May 15, 2019 to $11.33 on August 13, 2019.

= Recently, the Company’s per share price has fallen significantly, reaching all-time lows subsequent to its emergence from restructuring
amidst broader oilfield services industry conditions.

Closing Share Price

Source: Capital

CONFID

(iallars per share)

$25.00
T e & T £22.83
$20,00 4
$1B8.34
$17.50 - $17.68
$15.00
£14.47
$13.70
$1250 | Bl
- §11.33
$10.00 - - . - -
Apr-19 May-19 Jun-18 Jul-19 Aug-19
w—Pogonos Closing Stock Price  -=-=- One Week Avg. Closing Price ~ = — Dne-Month Avg. Closing Price
=+ = Three-Month Avg. Closing Price — — Average Closing Price Since Re-Listing + - Low Closing Price Since Re-Listing
sseeeeees High Cloging Price Since Re-Listing
as of 820718
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Relative Stock Performance

Relative Performance -
160%

April 3, 2019 Re-Lisl

180% |
w 120% -
£ 100% =SSN 0.2%
T a0 A18%
g B Nt o 0%
H B80% - - N LT - T ,__‘_-’\- e 3%

40% | e e 1

Ape-19 May-19 Jun-19 Jul-19 Aug-19
———Poconos  ====: DOriling Services [1]  ====-Well Services [2]  ——— S&P 500 Index ~ ——— Oifield Services Index (05X)

Relative Performance (L= Monih)

110%

100% 2.8
g 90%
: %
E a0 A 213
o 7% { ST
= -
£ oo | M e T T

Jul-19 Jul-18 Aug-19 Aug-19 Aug-19 Aug-18
——Pgeonog  --==- Driling Services [1]  ====-Well Services [2] ——— S&P 500 Index  ——— Oifield Services Index (OSX)

1. Diling Saryices incudes Ensign Enaqgy Sandces inc. Helmench & Payne, inc. indepandance Contract Driling. foc. Nabors iduidies Lid | Paffarson-UT! Enevgy, inc. P Ensrgy Senvoes Cop. and Precizsion
Diling Corpoaion.

2. Revdad Tool Senvoes includes Basie Energy Services,. inc. Frank's Inierasdional M 1.2 Key Esargy Senvces. lne.: KLY Energy Sendoes Holdings, ine.. and Supavicr Energy Services

Source: Capital IQ as of 820415,
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Selected Historical Trading Activity

Since Re-Listing

- 41%

g 0.7
SA0000- $42.00. $14.00-
S12.00 514,00 S16.00

Last Month

Wolume: 0.4 million

48.8%
1604
- -
L —
£10.00- £12.00- £14.00.
$1200 514.00 516.00

&

4%

S16.00-
S1800

/I

$16 00
51800

o paviod (lnsf week, fngf

39.6%

518.00-
520.00

0%

$18.00-
2000

Last Three Months

o
36.1%
5%
16% - 1
: [ 00%
. - |

|
520.00- 522 00 $10.00- §12.00- $14.00- $16.00- F18.00- §20 00- $22.00-
$22.00 2400 $12.00 1400 F18.00 $18.00 $2000 §22 00 $24.00
Last Week
B1.3% K
35T

0.0% ot I -1 -39 [ oot -1 B.0%
530.00. 522 00, $10.00. 51200 §14.00- £16.00- $18.00. £20100. £22 00- $24.00-
2200 §24.00 $12.00 $14.00 $16.00 $18.00 520,00 52200 §24 00 26,00

FReAhE oF singe ne-isting)
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Selected Float and Trading Data

Average Daily Volume' [ Public Float

4.5%
4.1%
a7
7%
21%
1.8%
1.4% )

1.2% =

s o .

0.5% 0.4% ' 1

. 0.4% [ i

N e N

NBR PTEN HP =i PD E3l PHX BAS KEG SPN KLXE F1 Median Mlsan Poconas

Average Daily Traded Value?
(cloiiars in milans)
£70.0
§45.2
$371
$14.2
350 54.5
522 $0.8 $0.4 s0.4 $34 $1.0 0.7 526 $1.4
— - + L )
b PTEN NER PO Esi o BHX  KLXE 58N Fi BAS KEG  Medlan  Mean  Poconos
[ criting Services Rental Toal Services Summary Statistics

T
ing volume as of 82075
vislue o of 8209
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Selected Equity Research Analyst Observations

® As of August 20, 2019, the Company is covered by a single designated equity research analyst, Imperial Capital's Jason Wangler,
Imperial Capital currently has an Outperform rating and price target of $34.00 per share on Poconos common stock, implying @ premium
of ~148.2% versus the Company’s closing share price of $13.70 as of August 20, 2019,

= Praviously and until commencing Chapter 11 restructuring in December 2018, the Company was also covered by Macquarie Research,
Selected Post-Restructuring Imperial Capital Equity Research Commentary

Duate of Repont ! mendation Price Target Share Price’ Comments

. . : & are s owr O Pl A G R PRCE T8 <] .00 on rés

57, 2018 $34.00 $12.37 Wi INING OUF CuUtpor tirsgy 1l -8 i et of 534,00 on [Poconos] sha
following Q2 CY 2019 results..., The strong [reported] reswits aliowed [the Company] to gonerato
froe cash fow during the period given a relatively low capex fevel”

“The [Clompany was able to genevate higher-than-expecied EBITDA as margins expanded
sequentially atongside Matiish revenue that outperformed more domestically-focused peers, .. The
[Clompany expects 10 588 & SigREScant rRIUCion in evenues comestically, il due 10 oftshona’
intemational strength, was able to reiterate CY 2014€ adjusted EBITDA guidance of $120-130 millign.™

July 19, 2018 Cuiperfoem $34.00 $18.37 “[The Company] emerged from restructuring at the end of 01 CY 2019, 56 Q2 CY 2019E should be a
CHOBIT QUATTOF A GIven COMPany (UHGANc is expacted 10 GIMerate Significant growth for e
[EJompany.”

“The [Clampany was abie o reduse its debl sigrificantly shiough the restuciuning and has ample cash
on the books cumrontly.”

May 23, 2019 Cutperform $34.00 §19.34 “TThe Company| tald out 2 CY 2019E and full-year guidance on #s samings conference call on 5819
ihat was ahead of our previeus expectations.

“The [Clompany’s 13.0% cost of detit on the Second Lien term loan (11.0% cash and 2.0% PIK) s
significantty higher than peer Companies with low deb levels, vorable metics, and growlh opportunisies
in place.”

“Our one-year price target of $34 is based on the use of @ 4.0x CY 2020E EViadjusied EBITDA poer
group multiple that is consistent with peers and above the sub-3.0x multiple where jthe Company]
currently frades.”

May 9, 2015 Qutpariorm $25.00 2188 “Q1 CY 2019 resuits show higher-than-sxpocted rovenue and adiusted EBITDA as [the Company]
focuses on growing its Rental Tools segment, higher rig vhilizations, and generating free cash
flow iy H2 CY 2019E°

“[The Company] ended Q1 CY 2018 with $128 million in cash and $210 milion in debt that provides
ampie Iquicy Tor [the Company] b continue maving Tofward with its growth inliatives. Adaitonally, i
[the Company] is able fo achieve i1s froe cash flow asplrations in H2 2019E, we belteve if cowld
refinance the $210 million Second Lien Term Loan that carries a high inferest rate of 71.0% cash
and 2.0% PIK that wouwld fower [the Company]'s barrowing cosis significantly and drive
incremental cash Hows.”

1, Refiecrs cloging shave pvice ag of applzatls regerd cade.

Sources: Bloombery and squity resesech ressarch as of B89
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Preliminary Financial Analyses Summary

(deiars in milans)
Selected Companles Selected Companles Seolected Companles Discounted Cash
Analysis Analysis Analysis Flow Analysis
LTM Enged G309 2020E Tanminal Multiple
Adjusted EBITDA Adjusted EBITDA Adjusted EBITDA 225 - 27
Discount Rate
Comeaponding Base Amoun Mo 1234 76T 12.5% - 13.5%
Selecied Multiples Rangs 326k - 4.28x 3= - 4.00x 200x - 2.75x
Implied Enterprise Value Reference Rangs $3608 - S4T18 ST~ $4034 $3534 - S4059 54408 - 55268
Cash and Cash Equivalents as of 014 [1] 1411 = 141.1 1411 = 1411 1411 = 1411 1411 = 1411
Implied Total Enterprisa Value Relerence Range 55019 - S6129 55112 - 5634.5 54045 — s8274 55820 - S668.0
Tolal Debl as of 630018 2111 = 211.1) 211.1) = {211.1) 211.1) = (2111} 2111} = {211.1)
Implied Total Equity Value Reference Range $2008 - 24018 83001 = 24234 2834 - 241569 ZITOR - 24558
Shares Outstanding 150 - 150 150 - 150 150 - 150 150 - 15.0
[imglied Per Share Vaiue Reforence Range_ _ _ — — TS993 =T ST _ T T9eed_ -S4 _ T SEeE - TSmEs T S46R - _ S0

Ay Baymis
2.0 Mallion &5 of B30T redurmed 1o LBSITCTod CASN S0 CREN SQUABIBNS in August 2079 0ue 10 Iower AN SXPECted DEyTENTS for POleSonal f6a3 NCamad Ky COMMECEon with

ding as of 3015 and ) dildive impact of 2.6 millon warands, jo the exfent in-the-money. Does nol
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Selected Historical and Projected Financial Data

Calendar Yoar Ended Dy 3, LTMEnded _ Calondar Yoar Ending 3, CAGR
2016 amr 2018 Lkl SMBE 2020E 2021E 2018 10 20IE
Intemational & Alaska Drilling 52873 52473 52134 52405 52724 52961 53389
LS. (Lowes 48) Drilling 54 124 mr 62 “r e 485
Intgirasonal Rentsl Tooks Senices EZE E0.9 ™2 850 54 1070 147
LS. Foental Tools Serdices TE 1219 i85 052 2WE HED
Total Rewenuo HITO FIFFE] F480.0 $5G6.0 TETIE I :E I
Growth 36% B% Fi¥: 0.1% ;g
Irternatonal & Alaska Driling Operating Experses [Frrd i) (20883 (188.3) {2272y [t 11} [E4.T) [ B0
LS. (Lowesr 488 Drilling Opesating Expenses [}k (1655 {187 (28:2) (0.6} x8.2) (1]
International Rental Tools Senices Oparating Expenses. 8T (B 5 (783 (TREY =11 11 =iy ]
US. Rental Tools Services Operaling Expenses 50.2) (62.8) B 884} @51} (105 5) (1381
Total Operating Expenses [ 55.5) [EERT] {428.5) (460 4} (456 0] [506.8)
[Tatal Grass Prafic 49 $87.0 $102.7 $13T.5 41818 075 358 %
M % [EXEY [ 4% 24.3% 24.8% 0 & Fete
Corporate Gandral & Adminstmativy Experaas 4.3 50N 124.5) 126.5) (281} 208} Eem
Fesinact ‘Charges [1] o o) (240 [LER ] (425} o0 ol
e Ooevi-Tirmv Hibens [2] (18] 8 152.4) 11034) 1.1} oo o
[EBmoR ] $56.6 1.7 1{556.2} 5297 FITET 5203.8 392.1%
argin % &% Tl [T ET2 4.9% FF FEEY
Grewdh By 8a.2% -IT0% M WAE 1IN
Toas Adpstmants [3] 18 48 .5 16572 w03e on o
[Adjusted EBITDA 5514 578.2 1.0 51234 FITET 5203.8 =]
Margin % Ti% 1319% TE.3% TRER M0 o TN
Greawdh By O3 T4 en 43.7% 15N
Depreciation & AMOMmzasen (129.8) =4 {107.5) (VL] (875} 90.0) [0z
Margin % FETR 11E% EXS Z4% 5% 125% 13.6%
Growsh % dd4% 51.9% NME 142.1% 17.1%
Additicnal Financial Information
Cageial Eependiungs. 3290 545 5706 §72.3 s F1043 $100.5
Mt Wicrking Capasl [4) =T 16 1135 10 T4 1254
In et Woork i (88,9 540.9) £26.1 (334 1)
’ .r Pox - a0l
onos mansgament
0T 00 T
13 (R 1] ag
.-k 425 -1}
1 S1.4 514 [:1:)
| Total Adjustments T8 FZX] 765 FT67.2 5936 0.0
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Selected Companies Analysis

Share Equity Markit Entarprise Enterprise Value [1] to Adjusted EBITDA

Price [2] Value [2.3] Value [2.3] LTM CY 2019E [4]  CY 2020E [4)
Drilling Services
Ensign Energy Semvices Inc. 523 53561 51,5761 G.dx 4.5m 4 fx
Helmednich & Payne, Inc. S38.9G 4.311.7 44228 5.6x 5.50 5.6x
Independence Contract Drilling, Inc. 5110 846 2046 3Tx 3.6x 2.2x
Nabors Industries Ltd. (5] $2.05 758.9 3.954.9 5.0% 4.8 @3
Patterson-UTI Enengy, Inc. $838 1,775 25916 3dx 40w ERFY
PHX Energy Services Corp. 162 116.8 1264 ERFES kX X
Precision Diilling Comparation [S) 51 758 1,396.0 4.7 4.7 4.4x
Low 34 3.6x 2.2%
High 5.6x% 5.5% 5.6%
Median A.Tx 4Tx 4.3
Mean 4.5% 4.5x EAE:
Waell Services
Basic Energy Services, Inc, [5) 5151 08 2557 5.8x 4.8x 3dx
Frank"s Intemational NV, £4 58 10448 8748 NMFE 14.1x 9.2x
Key Energy Services, Inc, $1.30 75 239.9 NMF NMF 9.4x
KLX Energy Services Holdings, Inc. 1168 2992 4308 3.7x 28x 2.5%
Superior Energy Sences, Inc. (5] 047 755 G96.6 22 27 2.4%
Low 2.2n 2Tx FEE
High 5.8x 14.1x 9.4
Misdian 3T 38x 3.4
Mean 3.9x 8.1x 5.4x
All Selected Companies
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Selected Benchmarking Data

LTM Total Revenue

(Aelars v milang)

$11326  g30414

52,8483
52,0189
$1,033.4

$866.0 $5356  S5T49 $EEE0 gunao

'r““; $264.5 $238.2 r““}

L. NN . Coeent
NBR PTEN HP ESI FD Poconos PHX IED EPM KLXE Fl Poconos. KEG

CY 2019E Adjusted EBITDA to CY 2019E Revenue
28.T%
2T
25.8% 25.8% 25.1% THE%
124 235%
154%
12.7%
10U1%
B.9%
2.0%
HP [Le]u] MNER ESI FTEN PD Poconcs PHX KLXE SPN Fl BAS KEG
-Drilling Services Rental Tool Services = Nedian w= hiean
Tl L 2
par Poconos mansgemant
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Selected Benchmarking Data (cont )
CY 2019E to CY 2020E Adjusted EBITDA Growth

174.7%
B14%
e 43.3% 42.8%
[r———=) .
¥ v T8 R i
153 L3 : } 1.7%
-0.9% “20%
1o Poconos PHX NER ESI FD HP PTEN KEG Fl Pocenos BAS KLXE SPH
LTM Capital Expenditures to LTM Adjusted EBITDA
430.4%.
pr— 186.4%
114.4%
ToTY% 1160
o PR '65.2% . BEE% 2 E BE0% : ﬂ.ﬂ' -
= N _—
ESI PD Pecanos NBR HP PTEN 1<} PHE 5PN Poconos  KLXE BAS Fl KEG
-Drilling Services Rental Tool Services = hedian w Mean

e A \.M-wu;-'wnn 1 o cOmpanatng purpased i identical o Pocenas. Raefer '\:G?casny"\- fulf company names
ngs, press relsasas and Poconos histancal financials and projections per Poconos managemant.
FT - SUBJECT TO FURTHER REVIEW HOULIHAN LOKEY




Selected Benchmarking Data (cont.)

LTM International Revenue to LTM Total Revenue

65.9% 56.9%
46.8%
17.9% " 4
. 12.9%
- 0.3% 0.0% 0.0% a.0% a.0%
Poconos HF PTEN [1] IED Poconos Fl EPM BAS KEG KLXE
International Drilling Rig Count to Total Rig Count
T4T%
é:‘l.:i’.-k
9.2%
. oo w
cmmmamamal ——
FO 1] Peconos [2] ESl NER [2] HF FTEN[1] (Lot PHX
-Drilling Services Rental Tool Services = Nedian w= hiean
ok Mafir i Gloksany i Rl company names:
and Pocy ::s histoncal inancisis pav Poconos mansgamant
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Discounted Cash Flow Analysis

(doiiars in mibans)

Projecied Calandar Yo
L )
ATL.d ] FTA5E FTARE
150% e TR
308 e 5008 L L]
é!! %.I 320 ;ZZE
1767 k]
19.5% 2% TN 7%
—%!% L0 M) —‘Hm od Perpeiual
2 0E 1 21 wih Rato [4]
A
4.4 0.0 023 s 12.50%
@3 (0ay (1088 (109.5) 1278%
B3y 341} 227 2] 13.00%
11.0 158 111 oo 1325%
5 [E 1380

PV of Terminal Valus

PV of Tormingl Yalos
a8 & % of Enterprise Valua

13 50%. wra

MNote: Prasent valves as of §15795; mic-ysar comvantion apphed. Refer to WACC calculstion for devivation of discount rafe:

B

fal, per Poconos mansgement

G e B B e
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Weighted Average Cost of Capital Calculations

Total Debt o Dd to Dnd to Total Debtto  Ddto Equity Dndto Equity Phd. Stockto  Equity Market  Pid. Stock to

Total Cap Total Cap Tolal Cap  Equity Markot Markot Value Market Value  Total Cap  Valuo te Total Equity Market
S D) Valeo [T)(S) __ [N(S)  __ [aNS)  __ [1)(6]  _Cap[1)[§] _WValue [S)E]
Entgn Energy Senices inc TTE% T2 3% 55% 380.4% 328.8% 245% 0.0% 2% 0.0%
Helmarich & Payne, Inc. 0% 10.2% 0.0 1M4% 11.4% 0.0% 0% BRE% 0.0%
Independence Contract Driling, Inc. B0 B0.6% 0.0% 1835% 153.6% 0.0% 0.0% 394% 0.0%
Nabers Industrses Lid, [7] B04% B0:4% s 408.9% 406.5% 005 0.0% 195% 0.0%
[Pattersan-UTI Energy, inc. 28.1% 30.0% 0% B4 5% 548 0% 0% BT s
PPHX Energy Servdoes Corp. 128% 125% 0.0% 14.7% 1HT% 0.0% 0.0% BT 2% 0.0%
Precision Driling Corporation (7] ™% 74.3% s 2078% 287.8% 0.0% 0.0% A% 0.0%
[Z5ih Percentin 1% A% (X3 W% ECT 0% 0% FII:Y 0%
edian BO.E% 60.6% 0.0% 153.9% 153.6% 0.0% 0% 39.4% a.0%
[ean 50.8% 50.0% 0.8% 184.6% 181.0% 15% 0.0% 8% 0.0%
[75th Piarcantie TEO% T3.3% 0.0% 39.1% 306.8% 0.0% 0% T3 0.0%
Wall Services.
“Basc Energy Serices, Inc. [7] BT 40.5% 45.0% B2 3% 307.5% MEI% 0.0% 13.3% 0.0%
Frank’s Insematonal NV, 02% 0.2% 0.0% 02% 0.2% 0.0% 00% 9% 0.0%
Key Enrgy Services, inc BO% 7.8% H2.0% 579 5% T6.8% 802.7% 0.0% 10.2% 0.0%
IKLX Energy Servicas Holdings, Inc 44TH 44TH a0 BLO% B1.0% 0.0% 0.0% 55.3% a0
Supericr Energy Services, Inc, [7] S19% 9% 0.0% 1H326% 132.6% 0.0% 0.0% B1% 0.0%
250 Percentin AT TE% (X3 B0 6% (X3 0% T0.2% 0%
odian BETH 40.6% a.0% B512% 81.0% 0.0% 0.0% 13.0% 0.0%
[ean B27% A% 25.6% 545.3% IETH Z20.6% 0.0% TI% 0.0%

d Taxable income

o of Debd

L=

r was enavalable ol

or (b Tofal Detd. LTH A

d aajusfed
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Weighted Average Cost of Capital Calculations (cont

Lavared Unlewered  Equity Risk Size Cost ol Cost of Cest of Pid,

Bata [1) Bata [7] Promium [3] _Promium [4) Equity [E) Dbt [E] Stock [T] WACC
Drilling Sorvicis
Ensign Energy Senvices inc. 1.55 a41 B.00% 248% 13.8% TE% A T
Helmarich & Payne, Inc 140 1.29 BO0% 1.28% 11.5% 4% HA 10.7%
Indépendence Contract Driling, Inc. 152 .68 B00% 5.22% 16.2% 6% NA 10.9%
Nabers Industries Lid, [3] 196 047 6.00% 1.50% 154% 4.5% 6.0% 508%
Pattierson-UTI Energy, Inc. 155 1,10 B.O00% 158% 13.9% 43% NA 9.4%
PHX Energy Services Comp. 253 227 B00% 5.25% F-3 A HA HA
Precision Drillng Conporation (8] F] 085 BO0% 248% 204% BT Ay 9.1%
[Z5ih Percentie 753 58 EEE 5% () (51
(Median 155 0.85 15.4% 57T% B 9.3%
[ean 1.90 101 16.1% B2% 6.0% 8.8%
[75th Parcantile 225 1.20 18.3% T4% 0% 10.4%
Wall Services
“Basc Energy Servces, Inc. [4] 214 a1 - BOT% 52% 19.9% W% [Ty 10.7%
Franks Inssmasonsl M.V, 147 147 * E00% 1.50% 12.5% 39% NA 12.5%
Ky Energy Senvices, inc. 276 [ E00% 5.2% 26% 124% A 13.3%
KLX Energy Sences Holdings, Inc. 083 051 * B.00% 5.28% 12400 1.5% HA 10.6%
‘Superice Energy Serdoes, Inc, [8] | [ I BO0% 5.22% 20.8% TAN A 5%
[251h Percentie Ta7 HA {FE TA% A 085
Median 214 MA 190.0% 104% NA, 10.7%
[ean 1.0 MA 17.8% a1t HA 10.8%
[75th Parcantie 228 MA 20.8% 11.5% NA 12.5%
All Solectod Companies

3] [X] R 0% [T
Madian 181 085 15.8% T4 6.0% 10.6%
1.90 101 16.8% 5% B0 2.8%

[75th Percentile 234 1.20 20.5% A0.0% 0% 10.8%
Pl _ _ T T T ThMWF_ _ _ _MMF __ TED0w_ __ Guzw_ L _NMF_ _ 130% _ _ _ WA _ _ )

Mavkat Valig) + [PS

odels such a3 5

\ Risk-Free Raie of Retorn &3 o
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Weighted Average Cost of Capital Calculations (cont)

(Soiars it miang)

D o Equity Market Valae [10]
Ond o Epaity Market Value |10}
Prifiimpd Slock 3 Tolal Cagatalzaton (%)
Equity Market Value i0 Total CapEakzation (9]
Prefermed Stock 1o Equity Market Value
{Coat of Dt [11]
[Cost cf Peaterred Siock [11]

[Com g Vimghies Fege Cont of Capeat EXC|

U.5. Treasury Bond Yield
i Eptwean shocks aad bends, f

e Rade of Refum
& eoviow ol 3y

Strus

aconos Totsl Debi Based on C

Pocenos D refers: o
Assumptions.

Companses Analyes vakuon sopmaches

n Poca wgarding Taial Dabi te Tois Co
11. Basad on Poconos’ adt cost of dabt and of o vred siock as of 820795
12, Based on review Bnd Seciion of 7580 parcantile oF Selecied COMOEWES Lnidvevnd bl

Capital
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Summary of Selected Implied Premiums Paid Observations

Based on reviewed transactions, median implied premiums paid range from 15.2% to 32.2% depending on transaction characteristics
while mean implied premiums among review transactions are somewhat higher, ranging from 29.7% to 62.9%

80.0%
High: 287.1% High: 6,900.0% High: 89.8% High: 287.1%

T0.0%

62.9%

60.0%

50.0%

45,3%

40.0%

29.7%

30.0% -

2000%

10.0% -

0.0%
Qil and Gas Extraction Al Domestic and Selected Salected Public OFS
Transactions [1] International Transactions [2] Transactions [2]
Transactions [1]

u Mean = Median

Based on iwelve-month K

Feched impled pramiums, per Manpevsial O 2015 Conifrol Previvum Siudy.
A podde Sog
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Glossary of Selected Terms

Definitian

Adjusted EBITDA
Adjusted EBIT
BAS

CAGR

CapEx

cY

Fl

HP
ICD
KEG
KLXE
LTM™

NA

Description

Adjusted EBITDA refers lo Eamings Before Interest, Taxes, Depreciation and Amariization, adjusted for certain non-
recurring items

Adjusted EBIT refers to Eamings Before Interast and Taxes, adjusted for certain non-recurring items
Basic Enargy Services, Inc.

Compound Annual Growth Rate

Capital Expenditures

Calendar Year

Estimated

Earnings Before Interest, Taxes, Depreciation and Amorntization
Ensign Energy Services Inc.

Enterprise Value

Frank’s International N.V.

Helmerich & Payne, Inc.

Independance Contract Drilling, Inc.

Key Energy Services, Inc.

KLX Energy Servicas Holdings, Inc.

The mast recently completed 12-month peried for which financial information has been made public, other than for
Poconos, in which case LTM refers to Latest 12 Months

Mot available

ST 70 FURTHER REVIEW HOULIHAN LOKEY



Glossary of Selected Terms (cont)

Definition Description
HEBR Mabors Industrias Lid.
NMF Mot meaningful figure
PD Precision Drilling Corporation
PHX PHX Energy Services Corp.
PTEN Patterson-UT| Energy, Inc.
PV Present Value
SPN Suparior Energy Services, Inc.
VWaP Volume-Weighted Average Price
WACC Waeighted Average Cost of Capital
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Disclaimer

= This pr and any information (writlen or oral) of cther tnerewith , the }. & pr solely for the
mr«mnnndusmmnmmmﬁamlmmqmwmmmumm M]MPmmtmwmwmlmlmymmm
the Commitee’s consideration of 8 sevies of potential raneactions (the "Stock Spits”) involving the Company. This presentation is incomplete without reference to, and should be

considered In conjunciion with, any ) e by and with Houlihan Lokey in connection therewith. Any defined tesms used herein shall have the

meanings 581 forth havein, even if such defined terms hawve been given dffarent meanings elsewhene in the materials,
» The ials are for 1 only, Houlihan Lokey expressly disclaims any and all liability, whether direct or indirect. in contract or torl or cthersise. bo any person in
with the The ware prepared for specific persons familiar with the business and affairs of the Company for use in @ spacific context and were not prepaned

with @ view to public disclosure or 1o conform with any disclosure standards under any slate. federal or inbernational securities laws or cther laws. nies o regulations, and none of the
Commitiee, the Company o Houlihan Lokey takes any responsibiity for the use of the materials by persons other than the Committer. The materials are provided on a confidential basis
solety for the information of the Commitiee and may not be disclosed, summarized, reproduced, disseminated of quoted or otherwise refemed to, in whole or in part, without Houlihan
Lokey's expeess peioe wiitien consent.

= Notwithstanding any other peovision herein, the Comparry (and each employee, representative of olher agent of the Company) may declose 10 any and all persens without limitation of
any kird, the tax treatment and tax structure of any transaction and all materials of any kind (including opinions or other bax analyses, if any) that are provided 1o the Company retating to
Such Lax freatment and stiucture. Howeved, ary nfomation refating 10 the lax eatment and Lax Slructure shall remain confidential (and 1he foregoing senlénce shall nat Apply) 1o the
exterl necessary bo enable any person to eomply wilh securities laws. For this purpose, ihe tax ireatment of a ransaction is the purporied of claimed ULS. income of franchise tax
Ireatmient of the ransaction and the tax structure of a ransaclion is any fac! thal may bé relévant to understanding the puiportsd of claimed U.S. intomi of ranchiss tax ieabment of the
transaction. If the Company plans 1o dadase mformation pursuant o e first sertence of this paragraph, the Company shall inforn those (o whom it discloses any sueh infermation that
thisy iy Hal ey UPGN SUCN INKATALoN Bor 8Ny PUFPOSE WIthout Houlinan Lokey's pror willen conssnt. Houlinan Lokey |3 not 8n expert on, and nothing contained in the materials shouk
be construed as advice with regard to, legal, accounting, regulatory, insurance, tax or other specialist matlers. Houlihan Lokey's rofe in reviewing any information was kmiled sclely to
paronming such 8 review B3 il deemed NECESEANY 1 SUPEON its Own Bdvice Bnd analysis Bnd was not on behall of he Commities.

= The malerials necessarily are based on financial, economec, market and other condons: &3 in effect on, and the information availabie io Houlhan Lokey a3 ol, the date of the materials.
Although subsequent deveiopments may affect the contents of the materials, Houlhan Lokey has not undertaken, and i3 under no obiigation, 10 update, revise of reatfim the materials,
The materials ane not intended ko provide the sche basis for evaluation of the Stock Spits and do not purport 1o contain all information that may be requined. The materials do not address.
the underlying business decision of the Company, the Board, the Committes or any ather party to prooeed with or effect the Siack Splits, or the relative medts of the Stock Splits as
compared to any allermative business strategies o transactions that might be available for the Company or any cther party. The materials go not constitule any opinion, nor do the

ar 1o the C the Beard, the Company, any security holder of the Company or any other party as to how to vole or act with respect to any

matter relating to the Slock Splits or otherwise or whether 1o buy or sell any assels or secwities of any company. Houlihan Lokey's only opinion is the opinion, if any. that is actually
delivgred to the Commities. In preparing the materats Houlhan Lokey has acted as an indepencent contracior and nothing in the materials s intended to create o shall be construed as
creating a figuciary or ofher relationship between Houlihan Lokey and any party, The materials may nol reflect infarmation known 1o other professionals in other business areas of
Houlihan Lokey and its afSliates.

= The preparation of the materials was a compléx prodess invelving quantitative and qualitative judgments and determinations with nespect 10 the financal, comparative and other analytic
mietheds employed and the adaption and application of these methods 1o the urique facts and it B and, s met readity susceptitle to partial analysis o
summary description. Furihermone, Houlihan Lokey did nol Sitribule any pariculas weight to any analysis of factor considensd by i, bul rather made qualilative judgments 85 10 the.
significance and relevance of each analysis and facior. Each anahycal technique has inhenent strengifs and weaknesses, and the nature of the available information may further affect
e valug of particular techriques, Accondingly, the analyses conained in the matenals must be considenad a3 a whole. Selecting portions of the analyses, analylic methods and facton
without considering all anatyses and factors could create a misleading of incomplete view. The refes and pions with regard o induslry performance, general
Busingss, econaimc, regulalony, marke! and finandal conditions and oiher matiers, many of which are beyond the control of the parTCIpants in the Stock Splits. Any estimates of valug
contained in the materals are not necessarily indicative of actual value or predictive of fulure resulls or values, which may be significantly more of less tavoratie. Any analyses relating to
thee value of B5sets, DUSINESSES OF BECUNES 90 NOY PUFEON 1o DE BPPrasals o 10 reflect the prces Bt which any BsSets, busingsses of secuntes may achually be scid, The materals do
et consttube & valuation opireon or credd rating. The malerials do nol addness the faimess of any portion or aspect of the Stock Splits to any party.
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Disclaimer (cont)

= All budgets, projections. estimates, financial analyses, rapans 8nd oMer information with respect 10 aperations (including estimates of polential cost $avings and expenses) refisctad in the
materiats have been prepared by management of the relevant party or are derived from such budgets, projections, estimates, financial analyses, reports and other information or from
oiher soUrces, which involve and datenminations made by managemeant of the relevant pamy andior which such management has reviewed and Tound
reasonatie. The budgels, mammmumu@ wihout lmitation, estimates of potential cost savings and synengies) contained in the malerials may or may not be
achigved and differences batwean projected results and those achually achisved may be matenal. Houlihan Lokey has relied upon rep made by gement of the C
that such budgets, projections and have been in good faith on bases reflecting the best currently sl and judg af such management
(or, with respect 1o information obtained from public sources, and an Lokey N0 opinion with respect to such budgets, projections. or
estimales or the assumplions on which they are based. The scope of the financial analysis contained herein i based on discussions with the Company (iIncluding, withoul limitation,
regarding the methodoiogies to be utilized), and Houlhan Lokey does not make any representation, express or implied, as 1o the sufficiency or adequacy of such financial analysis or the
scope theneo for any particular purpose,

= Houlhan Lokey has assumed and relied upon the accuracy and completeness of the financial and other information provided 1o, discussed with or reviewed by it without (and without
assuming responsibility for) independent veification of such informaticn, makes no representation or wamranty (express o implied) in respect of the accunacy or completeness of such
infarmation and has further relied upon the assurances of the Company that it is not aware of any facts or circumslances that would make such ion inaccurate or mi ing. in
addition, Houlhan Lokey has relied upon and astumed, withou! indépendent verification, that there has been no change in thi business, assets, kabilities, financial congiion, redults of
operations, cash flows or prospects of the Company or any olher participant in the Stock Splits since the respective dates of the most recent financial statements and other infermation,
firamcial of i o, il OF Pési by Houlinan Lokey thal would be material 1o ils analyses, and thal the final forms of ary drafl documents reviewed by
Houlihan Lokey will nol differ in any material respect from sweh drall documents.

& The maledials are not an offer 1o sell o & sslicitation of an indication of interest 1o punchass any Secufily, oplion, commodity, fulune, kan o curmency. The matenals do not conatitute a
commitmant by Houlihan Lokey or any of its afliliates to underwite, subseribe for or place any securities, o extend or amange eredit, of 1o provide any other senices. In the ordinary
course of business, canain of Houkhan Lokey's affiiates and employees, &5 well 83 investment funds in which they may have financial inerests of with which thiy may co-invest, may
acxuire. hold or sell, long o shoet positions, or rede o otherwise effect ransactions, in debt. equity, and other securities and financial mstruments {inciuding loans and other obliigations)
of, or investmants In, the Company, any Stock Spits counterparty, any other Stock Splits participant, any other financlally interested party with respect 1o any transaction, other entites or
parties that are mentioned in the materals, or any of the foregoing entites’ o paries’ r aftliates. it funds. portfolio companies and represeniatives
(collactivedy, the “Inenesied Parties”), or any cumency of commaodity that may be invoived in the Stock Spits. Houlihan Lokey provides margens and acquistions, restructuning and ofher
advisory and consulling services to chents. which may hawe in the past indluded. or may curmently or in the futune include. one or more Interested Parties. for which senvices Houlihan
Lokey has recelved, and may receive, compensation, Although Houlhan Lokey in the course of such activities and retationships or otherwise may have acquired, or may in the future
acquire. information about one or mane Inenesied Parties or the Stock Splits, or that otherwise may be of inbeérest to the Boand, the Commitiee, o the Company, Houlihan Lokey shall
have no obligation to, and may not be contractually permitted to, disclose such information, or the fact that Houlihan Lokey is in possession of such information, to the Board, the
Commitiee, o Ihe Company of 1o use such information on behal of the Board, the Committés, of the Company. Houlihan Lokey's personnel may make stalements of provide advice that
is comtrary to information contained in the materials,
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Executive Summary

4 The illustrative financial analyses and information contained in this presentation do not relate to the
opinion
% The Finance and Strategic Planning Committee has requested that Houlihan Lokey provide certain
additional illustrative financial analyses on certain potential impacts of a potential transaction on the
Continuing Stockholders and the Company
+ Overview of additional illustrative financial analyses and selected key takeaways
#» Selected illustrative accretion / dilution calculations
» Selected post-restructured company public equity market performance

# Selected illustrative precedent “going-dark” transactions observations

< Key next deliverables for Houlihan Lokey

# Final presentation(s) regarding the opinion and related financial analyses

% Other process items for Houlihan Lokey
» Transaction structure due diligence; reflect terms of proposed transaction
= Market updates
# Projections updates, if applicable

» Follow-up due diligence, if applicable

i The accrefiondilulion calculations, financial analyses and other information included herein are provided solely for the information of the |
i Finance and Strategic Planning Committee of the Board of Directors of the Company, are shown for ilusirative purposes only and are not |
intended to provide any recommendations, conclusions or apinions regarding valuation, the fairness of any aspect of the Stock Splits fo the |
Cashed-Out Steckholders, the Continuing Steckhelders or the Company, or whether fo effect the Stock Splits. Such illustrative calculations, ;
financial analyses and other information are dependent on current information and assumpfions provided by Poconos management thaf may |

materially from final Poconos management estimares or final figures associated with the Steck Sphits, if consummared. |

THAN LOKEY
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Selected lllustrative Accretion / Dilution Calculations

Adjusted EBITDA

» The Stock Splits are accretive to Poconos’ adjusted EBITDA per share in CY 2020E and CY 2021E following more marginal accretion in

CY 2019E.

= This stems from the recurring nature of the Company’s assumed run-rate realized cost savings relative to smaller cost savings in CY

2019E.

{shares auwlsianging and dollars i milvons, excegl per shave valles)

GﬂnﬂrYwEﬂmﬂl

Siaius Quo Adjusted EBITDA 1] 1234 $176.7 B
Status Guo Diuted Shares Outstanding [2] 150 152 153
Siaius Quo Adjisted EBITDA per Shara 5810 $11.65 $1337
Identified Public Compary Cost Savings [3) (4] 01 0.8 0.8
Net Pre-Tax Siock Spits Cost Savings [5] [X 08 08
[Pro Forma Adjusted EBITDA $123.4 3775 Poconos managemant
Status Cue Diuted Shares Oustanding [2] 1504 1517 1530 :5‘ nibdes subject to
Cashed-Out Shares (8] 0.3 .03 0.03) T
Adjusted Diuted Comman Shanes Outstanding 1502 515 1527
[Pro Forma Adjusted EBITDA per Shara. 58.22 $11.72 $13.40 |
limpliod Accretion /(Do) 7]~ 0 0% 0&% _ oew
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Selected lllustrative Accretion / Dilution Calculations (cont)
Adjusted Free Cash Flow

» The Stock Splits are accretive to Poconos’ adjusted free cash flow per share in CY 2019E, CY 2020E and CY 2021E.

® As accretion / dilution computations are based on a lower base amount versus those delineated on the prior page, observed implied
accretion / dilution percentages are greater.

{shares auwlsianging and dollars i milvons, excegl per shave valles)

W‘HEE Docambar 31,

Adpsted EBITDA 51234 $1767 $2038
Capital Expanditures (81.8) [104.3) [109.5)
[Btatus Gus Adjustod Froo Cash Fiow [1] 15 724 5013
Siatus Quo Dikied Shares Outstanding 150 152 153
[Status Quo Adjusted Froe Cash Flow per Share $2.10 $4.77 $6.16 |
Igertified Pubke Company Cost Savings [3) (4] 01 08 08
Net Pre-Tan S1ock Spits Cost Savings (5] o [E] na Poconos managemeant
] estimales subject fo
[Pro Forma Adjusted Froe Cash Flow $316 L1 2! LE]) further refinement
Siatus Quo Diluted Shares Outstanding [2] 15.04 1517 15.30
Cashed-Oul Shares [B] (0.03) (0.03) (0,03
Acdpsted Divded Camiman Shares Cutslardeg 1502 15.15 1527
[Pro Forma Adjusied Free Cash Flow por Shar 5290 54.83 $6.23 |
limplied Accrotion | (Dlwtien) [7] g [ N & | S ¥ .

E ] (4]
fer Company’s &

 Cash Fiow computed 85 Adusted EB/TDA minus Capitsl Expanoitures for purposes of shove Sustrative caicuisons
P

ratalle sonudl vesting of ~0.4 millen miicled Sfeck unds culsianding Gver thipe pears falowing the Lo
e of $76.73 as of B2571% remaing unchanged fodiowing ihe STock Spids and ihe Company’s eisting

oty bankaugicy. For

opdons ang consequently cur-of-

& reverse sfock spie rado of 1:50.

o Froe Cash Flow par Shane
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Selected lllustrative Accretion / Dilution Calculations (cont)
Earnings per Share

» Poconos earnings per share is calculated to increase in CY 2020E and CY 2021E.

® |mplied accretion / dilution is not meaningful in CY 2019E due to negative forecasted net income.

{shares ouwlsianging and dollars i milvons, excegl per shave valles)

Status Quo Nt incoma [1]
Status Qua Dikeed Shargs Cutstanding (2]

[Status Guo Eamings | [Loss) por Share

Idertified Public Company Cost Savings [3] [4]

Nl Pre-Tax Stock Spiis Cost Savings [5]

Incremantal Taxes (6] 0.0y 1) 0.1 Poconos manage

[Pro Forma Nt income [§92.1) 555.9 $68.2 estimales subject fo
Stas Quo Diksed Shares Oustanding (2] 1504 1517 1530 further refinement
Cashed-Out Shares [7] (0.03) {0.03) [0.03)

Adpsited Dikted Common Shares Oulstanding 1502 15,15 1527

Pro Farma T Sharo [56.13) 5269 $4.46 |

” implied Acerstion | (Diktion) [8] " mmF T T aam T
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Selected Post-Restructured Company Market Observations
Selected Qilfield Services Company Performance Post Chapter 11 Emergence

(dodars in milians) -
CaJ SHERS Key
SERVICES -
Date of Chapter 11 Filing B July 20, 2016 Date of Chapter 11 Filing ® Ociober 20, 2016

Total Obligations  ~$1,687.3 million

Tatal Obligations ~51,043.9 million

Obligations at
Date of Chapter BELEEED LLLL Y
11 Filing

Obligations at
~£1,372.8 millian EIGR EHE ETAET  Secured Obligations ~£351.5 million
11 Filing

~£314.4 milfion Unsecured

~3620.4 milion

Obligations
Date of Emergence from Chapter 11 U= R R LR ]

Share Price Return Since Re-Listi

(December 16, 2017) " AsE
Indexed Share Price Performance Post Re-Listing Indexed Share Price Performance Post Re-Listing
160% 160%
140% 140%
e 272 W ITA
120% )\{fﬁf (0% 'L\./ﬂ"‘/\"‘/"
100% 2.6% 100% 8%
80% 80%
60% 60%
40% A% 0% 66,9%
20% T6T% 20%
0% + . . . 0% 4 - -35.6%
Jan-1?  Juk17 Jami® Juk1B Jan19 Juk19 Dec-16  Juni7  Dec-i7  Jun-18  Dec18  Jun-19
[ Restructured Company sepso0index [l wrispotprice [ Oitfetd Senvices Index (05

Fowves: Capdal M) as of 82079 and

HOULIHAN LOKEY



Selected Post-Restructured Company Market Observations (cont )

Selected Qilfield Services Comps

; Performa

: Post Chs

pter 11 Emergence

5 In milians)

(B) pasic

Total Obligations

~51,100.0 rmillion
Obligations at

Date of Chapter UL ECIV LT ~5215.2 millien
11 Filing
Unsecured
Obligations ~5684.8 million

Date of Emergence from Chapter 11 [Nzl i gl R 1
-1

Price Return Since Re-Listing

(December 27, 2016) " -003%

Indexed Share Price Performance Post Re-Listing

160%
140%
120%
100%
80%
60%
40%

H7.1%
20%

0%
Deac-18 Jun-17 Dec-17 Jun-18 Dec-18 Jun-19

-96.3%

[ Restructured Company

r\ Nuverra

mepeumencal Sobon.”

Date of Chapter 11 Filing w May 1, 2017

- it
Date of Chapter _ ~E£480.8 milfion
11 Filing

Indexed Share Price Performance Post Re-Listing

200%

160%

120% 13.2
5%

BO%

40% 54.0%
-T5.E%

0%

Cet-17  Jan-18 Apr-18  Jul-18  Oct-18 Jan-19 Apr-18  Jul-18

s&p 500 Ingex [l Wi SpetPrice [ Cilfiesd Services Index (05X)
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Effect of Premium on Continuing Stockholder Value

.

ve Lalculialons

Effect of Premium on Continuing Stockhelder Value Calculations

(Shargd SLASEAOTY And SHllars i MiVORd, axceal pef shave valies)

Market-Derived Inputs [1]
Total Diluted Shares Quistanding [3] 15.0
Closing per Share Stock Price §16.13

Market Capitalization §242.7

o

Stock Splits Calculations

Computed Transaction Valus s10 O
Imptied Aggregate Premium Paid so3 O

Effect of Premium on Continuing Stockholders 0.139% (@)

Effect of Premium on Continuing Stockholder Value Based on % of Cashed Out Shares [2] [3]

lNlustrative Cash
Out Price Per Share

Illustrative % of Shares Qustanding Cashed Qut in Stock Splits [3]

0.100%
0.012%
0.030%

0.049%
0.068%
0.086%

0.175% [4]

0.020%
0.053%
0.086%
0.118%
0.151%

0.284% [5] 0.350%

0.400%

OULIHAN LOKEY



Selected lllustrative “Going-Dark” Transactions
Selected Transaction and Benchmarking Observations

Implied One-Day Cash-Out Premiums Paid [1]

Af an itustrative cash-out price of
524 to $30 per share, the implied
125.0% 113.0% ane-day prémium woulkd be ~49% to
BE%, which i among the highest of
10000% he obsenved selected pracedant
. “going-dark” ransactions’ premia,
75
£33 However, as the shares repurchased
50.0% 19.0% &5 & % of shares outstanding (s
2q.9%  2TE% among the lowes! of the selected
1oy TN 24 et )
250% - i 0% 126%  155% . precadent fransacfions, the resutting
17T% - - - effect of the pramium on confinuing
oom | 2 omm omm Em isintrod s
&th 10t Hh 30th abm Sth Gith Timn B0th G0 asth Mo lowest (even af the high end of the
Percentiie Percentile Percintle Percentie Percentle Percentie Percentile Percentle Percentie Pefcentle Percentie A
iusirative cash-out price per share
range).
Shares Repurchased as % of Outstanding Implied Effect of Premium [2] [3]
- VT | £3.3% - o i 41.9%
i i - | i [
12.5% L - 1 !
I i T.5% 1 ]
oow | : - : ;
— | i 6.5% 50% | i
i ' 48% ' i
5.0%
i i 25% i i 16%  19%
25 gm0 P | 02w 0% 1 0a%  B5%
0% - — :...._. ——-.n.||- D“lﬂ.ﬂﬁ:“ -=|.=— — - -
Low [Poconss - Pocones -1 25t Median  Mess Téth High Low IPoconos - Pocones - 25th  Median TSR Mean High
Pouse 10100 IPercersis Peroersie |10 1100 | Percensie Percantin
j Ratia [4)  Rasia j4] | Ratia [4)  Rasia 4]
— - Cemm—————— H
1. Rafiects Casfi-Out Price pav Share dhvided by One-Day rouncement Shave Price.
2 Computed s (O & P e . Cues Price par 5 * Shes Rapurchassd) / (Coman! Maksl Captaizatan - Compuad Transacnon Vialue)
1 Excluded b o wivch SrivrELEE W el g and Land Deveioomant. g,
4 i oy a5 of BTETE, (i Susiaive cash ouf price per share of $30.00 and (W] assumpion that only fhose shansholders with fess thar one shane affier dhe Reverse Spif are cashed oul. Per Poconos

pament. Capdtal I, pu NG and [rBSS Meiesses
RAFT T
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Effect of Premium on Continuing Stockholders

Effect

lNlustrative Cash
Out Price Per Share

Effect

lllustrative Cash
Qut Price Per Share

of Premium on Continuing Steckhelders - 1:50 Reverse Stock Split Ratio [1] [2]

lllustrative Pre-Stock Splits Announcement Market Trading Price [3]

“10.0% Current [3] +10.0% +20.0%

of Premium on Continuing Stockholders - 1:100 Reverse Stock Split Ratio [1] [4]

lllustrative Pra-Stock Splits Announcement Market Trading Price [3]
+10.0% +20.0%

-10.0% Current [3]

Hot
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Selected lllustrative Precedent “Going-Dark” Transactions

emome
T

RERRY

SERRREERERRERRR RN

o =

Over 1.2 mont

Tranunciion
B T . S
Dryranss Corpuration of demenca ur
Payten o B
It W fips i L]
Soeed Commass, e [
P I, we
P g s L Copscpmand, . us
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Selected lllustrative Precedent “Going-Dark” Transactions (cont )
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Glossary of Selected Terms

Definition
Adjusted EBITDA
Cashed-Out Stockholders
Continuing Stockholders
cY

E

Farward Split

HA

NMF

Reverse Split

Stock Splits

WTI

Description
Adjusted EBITDA rafers to Earnings Before Interest, Taxes, Dapreciation and Amortization, adjusted for certain non-
recurming items.
Stockholdars of record owning less than a yei-lo-be-determined number of shares immediately prior to the
contemplated reverse stock split of the commen stock of Pocanos
Stockholders of record owning greater than a yet-to-be-determined number of shares immediately prior to the
contemplated reverse stock split of the common stock of Poconos

Calendar Year
Estimated

The contemplated forward stock split of the remaining shares of Poconos commaon stock immediately fallowing the
consummation of the contemplated reverse stock split of the common stock of Poconos

Mot available

Mot meaningful figure

The contemplated reverse siock split of the common stock of Poconos
Collectively, the reverse split and forward split

West Texas Intermediate crude oil
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Disclaimer

* This [eesentabon, Bna any supplemental informaton (written o ofal) of other prcvaded in ian therewith {co . the “materials”), ane provided solely for the
infarmation of the Finance and Strategic Planning Comemittee (the "Committee”) of the Board of Directors (the “Board”) of Poconas (the “Company™) by Houlihan Lokey in connection with
mmmesmmmdnmmmmmmm “Ge0ck Splts”) imvohdng the Company. This preseniation is incomplele without reference 1o, and should be
considered in conjunciion with, any st 1 pe by and discussions with Houlihan Lokey in connection therewith. Any defined lerms used herein shall have the
maeanings 581 forth hevein, even if such defined tarms hawve been given diferent meanings aisewhans in the matesials,
= The materials are for discussion purpases only. Houbhan Lokey expressly disclaims any and all liabillity, whether direct or indirect. in confract or forl or ciherwise, bo any person in
connection with the The werg prepared for specific persons familiar with the business and atfairs of the Company for use in @ specific context and were not prepansd
with a view to public disclosure or 1o conform with any dsclosure standards under any slale. federal or inbernational secuities laws or cther laws. niles o regulations, and none of the
Commitiee, the Company or Houlihan Lokey takes any responsibility for the use of the materials by persons other than the Commities. The materials are provided on a confidential basis
solely for the information of the Committes and may not be disclosed, summarized, reproduced, disseminated o quoted or otherwise refered 1o, in whole of in part, without Houlihan
Lakey's express prioe written consent.
= Notwithstanding any other peovision hérein, the Comparty (and each emplayee, representative of olfer agent of the Company) may dsclose to any and all persons without limitation of
any kind, the tax treatment and tax structure of any transaction and all materials of any kind (including opinions or other tax anatyses, if any) that are pravided 1o the Company relating to
Sisch L iredtment and strutture. However, any information relating 1o e tax Heatment and 1ax structure shall remain confidential (and the foregoing serlance shall nat apgpty) 1o the
exten] necessary 1o enable any person 1o comply with securities laws. For this purpose, the tax treatment of a transaction i the purported or claimed LLS. income or franchise tax
tresatmen of the ransaction and the tax Slructure of & TARACHoN is any FAC! that miy be relsvant to understanding Ihe purporad of claimed LS. income of ranchise thx eatment of the
transaction. i the Company plans to disdose infomation pursuant o the first sentence of this paragraph, the Company shall infomn those to whom it discloses any such information that
thity iy Hot fety UpoN SLE INTOrMAtoN 107 ANy PPoSE WIthout HOWINGR Lokey's HAor wWilten CoNSEnt. Houlinan Lokey s not &N axpen on, 8nd nothing contained in the malenals shouk
ke construed as adwvice with regard to, legal, accourting, regulatory, insurance, tax or other specialist matiens. Houlihan Lokey's role in reviewing any information was limiled sclely to
peMonTnG SUCh & feveiw 85 i GeemSd NECESSArY 10 SUBPON i3 GWN Advice and analysis And was Not on bahall of the Commitiss.
= The malerials necessarily are based on financial, economec, marked and other cond@ions &3 in effisc on. and the information available 1o Houlhan Lokey as of. the date of the malerials.
Although sutseguent tevelopments may affect the contents of the materials, Houlhan Lokey has not undertaken, and ts under no obligation, 1o upcate, revise of reatfim the matenals.
The materials are not intended to provide the sole basts for evaluation of the Stock Spiits and do net purpost ta cantain all infarmaticn that may be required. The materiais do not address
the underlying business decision of the Company, the Boand, the Comenittes or any other party 1o proceed with or effect the Sock Spits, or the relative ments of the Stock Splits B
compared to any aliemative business sirateghes of transactions that might be available for the Company or ary ofther party. The materials do not constitute any opinion, nor do the
@ recom o the C: . the Board, the Company, any security holder of the Company or any other party a5 10 how to vobe or act with respect 1o any
matier relating to the Slock Spiits or otherwise o whether 1o buy or sell any assefs or securities of any company. Houlihan Lokey's only opinion is the opinion, if any. that is actually
delivered to the Commisiee. In preparing the materials Houlhan Lokey has acted as an independend contracior and nothing in the materials is intended 1o create or shall be construed as
creating a fduciary of other relationship between Houlihan Lokey and any party, The materials may not neflect infarmalicn known 1o other professionals in other business areas of
Houlihan Lokey and its affilates.
= The of the ials wisk @ process involving and qual jt and detenminations with respect 1 the financial, comparative and ofher analytic
miethods empioyed and the adaption and application of these methods 1o the unique facts and circumstances presented and, therefore, is not readily susceptible to partial analysis or
surnmary description. Furthemmene, Houlihan Lokey did not atiribule any particular weight 10 any analysis of factor considersd by it, but raiher made qualitative judgments as 10 the
significance and relevance of each anabysis and facler. Each analytical technique has inherent strengths and weaknesses, and the nature of the available information may further affect
this value of particuldr lechniques, Ascondingly, the analyses contained in the maberals must be considensd as & whole. Selecting portions of Ihe analyses, analytic mEhods and factons

without considering all analyses and factors could create a mi W) Of ir wiew. The reflact j and with regard bo indusiry performance, general
business, econaimic, regulatony, make! and financial conditions and other matlers, mary of which are béyond the control of thi PAMCIPaRLE in the Sock Spiits. Any sstimates of vailue
conlained in the materials are not necessarily indicative of actual value or predictive of fulufe results o values, which may be significantly mare of less. Any analyses relating to

thie value of Fssets, DUSiNEdses of SACUNLES 00 NOY PUIPON 10 De ApOraisals of 10 refact the prices Al which any 838615, DUSINESSES OF BECUNites May Aclually be sold. The materals do
ot constitube a valuation opinian or credi rating. The maberials do not addness the faimess of any portion or aspect of the Stock Splits to any party.
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Disclaimer (cont)

= All budgets, projections. estmates, financial analyses, raparts and oer informaton With respect 10 aperations (including estimates of polential Gost $avings and expenses) refisctad in the
materials have been prepared by management of e refevar party or are derived Trem such budgets, projections, estimates. financial analyses, reports and other infermation of from
other sources, which irvolve numedous and sigrefcant subjective detenminations made by managament of the relevant paty and'or which such management has reviewed and found
reasonatie. The budgels, peogections and estimates. (including, without lmitation, estimates of potential cost savings and synengies) contained in the materials may or may not be
achinwed and differences batwean projectsd results and those achually achieved may be matenial. Houlihan Lokey has relied upon g made by ik of the C
that such budgets, clions and estim have been In good faith on bases reflecting the best curmently and judgr of such management
(or, with respect to information obtained from public sources, represent reasonable estimates), and Houlnan Lokey XDIESSEs NO ODINGDN with respect 1o such budgets, projectons: of
estimales or the assumptions on which they ane based. The scope of the financial analysis contained herein is based on discussions with the Company (including, without limitation,
regarding the mathodclogies to be utilized), and Houlhan Lokey does not make any representation, eapress or implied, as to the sufficiency or adequaty of such financial analysis or the
scope theneod for any particular purpose.

= Houlihan Lokey has assumed and relied upon the accuracy and completeness of the financial and other information peovided 1o, discussed with or reviewed by it without (and without
ASEUTING ¢ ility fox) i il ian of Such iNformalion, Makes N Mepresenaton of wairanty (express of implied) in rESpect of the ACCUTACY Of COMpleleness of duch
infarmation and has further relied upon the assurances of the Company that it & not aware of any facts or circumslances that would make such i ion inaccurate or mi ing. in
addition, Houlhan Lokéy has rélied upon and assumed, withoul ndependent verification, that thede has béen no change in the busingss, assels, liabiliies, inancal condfion, resulls of
eperations, cash flows of prospects af the Company ef any alber participant in the Stock Splts since the respective dates of ihe most recent financial stalements and other infermation,
firancial of . wilh oF by Houlhan Lokey thal would be material 1o its analyses, and thal the final forms of any drall documents reviewed by
Houlihan Lokey will nol differ in any maierial respect fram such drall documents.

& The maledials afe not an olfer 1o sell o 8 schicitation of an ndcation of interest 1o purchasse amy Secudily, oplon, commodity, hulung, laan of currency. The materials 8o Not constitute &
commitment by Houlihan Lokey o any of its affiliabes to underwrite, subseribe Tor or place ary securities, io extend or arrange eredit, o 1o provide any other sendoes. In the ordinary
couirse of Business, cenain of Houshan Lokey's aNliates and employses, a8 well a8 investment funds in which Ehey may have financial INErests of with which they may Co-inves!, may
acquine, hold or sell, long or shert positions, or rade or otherwise elfect iransactions, in debl. equity, and olber securities and Tinancial nsiruments (ncluding loans and olber obligations)
of, or investments in, the Company. ny Slock Spits counterparty, any other Stock Splits participant, any other fnancially interested party wilh respect 1o any ransaction, olher entites or
parties that are mentioned in the matenals, or any of the foregoing entities” or parties’ r affliates. it funds, porifolio companies and represenialives
(collectivety, the “Inerested Parties’), or any CUTBNCY O COMMOdity that may be involved In the Stock Spits, Houlihan Lokey provides merpers and acquisitions, restructuring and cther
advisory and consulting servces 1o chents, which may have in the past included. or may cumently or in the fulure include, one or mane Inleresied Parties, for which senices Houlihan
Lokey has mceived, and may receive, compensalion, Although Houkhan Lokey in the course of such activities and relationsheps of ofherwise may hawe acquired, of may in the future
acquire. information about one or more Interesied Parties or the Stock Spiss. or that otherwise may be of interest to the Boaed, the Commitiee, o the Company. Houlihan Lokey shall
have no obligation to, and may not be contractually permitied to, disclose such information, or the fact that Houlihan Lokey is in possession of such information, to the Board, the
Commities, or the Company or 10 use such information on behalf of the Board. the Committee. or the Company, Houlihan Lokey's perscnnel may make stalements or provide advice that
is comtrary b information containgd in the materials.
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Selected Changes from August 23, 2019 Discussion Materials

= As of September 3, 2019, the closing prica of Poconos' common stock traded up ~24.8% versus the closing price on August 20, 2019, resulting in increased public implied
trading multiples despite no change to analyst estimates.

Selected Poconos Market Data Comparison

fdolars in actuals) As of s o Qll_lnE
TP AL b2 ] &

1370 $i%0 340 4.6%
51231 $16.23 535 30.8%
51213 S15.78 =1 0.1%
1548 $14.75 50.73) -+ 7%
1694 $10.74 [50:22) 1%
51045 518.30 {50.15) 0%
§1958 E15.04 [50.12) A%
impliod Trading Multiples [1] |
LA Ended G30/18 Aduited EBITDA 35 2 Ox 18.5%
CY 2019E Agqusied EBITDA 33 2T R 18.5%
CY 2020€ Agyusted EBITOA FAT 254 [EETY 18.5%

= Sinca the prefiminary financial anatyses discussion matenals dated August 23, 2019, the following updates have been made:
= Stock prices and other pubdicly available financial infermation for the salected comgpanies have been updated to market close as of September 3, 2019;
= Par discussions with Poconos management, we understand that the Company has previously been in negotiations to potentially refinance its exdsting tarm loan facility. To

reflect the patential impact of such a change, draft terms associated with such a facility and associated changes to the Company's capital structure have been incorporated

into & newly-added discounted cash flow analysis approach termed “Discounted Cash Flow Analysis — Polential Refinancing.” Projected unlevered cash flows weara

unaffecied by this change: only weighted average cost of capital calculations were altered in the newly added case. We understand that the probability of such a

refinancing taking place is how.

For the Selected Companies Analyses:

= Selected LTM Ended 630019 and CY 2015E Enterprise Value / Adjusted EBITDA multiple ranges remained unchanged at 3.25x — 4.25x and 3.00x - 4.00x, respectively.

= The selected CY 2020E Enterprise Value / Adjusted EBITDA multiple range was ncreased by 0.25x from 2.00x = 2, 75x 10 2.25x = 3.000 in nesponse 1o cérain obsended
markiet multiple movements. As a result of this change, the associated implied per shane reference range increased 1o $21.77 - $30.58 from $18.84 - S27.65 in the:
August 23, 2019 discussion matenals, a change of $2.53 - $2.93 or approximately 15.8% — 10.6%

For the Discountied Cash Flow Analysis — Existing Capital Structne:

s There wene no changes ta (i) the selected temminal multiple range of 2.25x - 2.75x or (8) the selected discount rate range of 12.50% - 13.50%. The date to which future
cash flows wene discounted was changed from September 15, 2019 1o September B, 2019 10 reflect revised timing of Houlikan Lokey's final analyses, resulling in an
implied per share refenence range of 524,45 = 530,15 versus 32465 = 530,36 previously for 8 decrease of $0.20 = S0.21 of 0LB% = 0.7%.

= Additional selected changes from the August 23, 2019 di i 7 ials follow on pages,

1. Eased on publiciy svadadée informadion. analys? estimades and mavkel dafa as of applcadée dafe.
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Selected Changes from August 23, 2019 Discussion Materials
Stock Price Movements

= Since August 20, 2018, the date for which market data was incorporated in the prior discussion materials dated August 23, 2019, market
performance has been largely flat but for (i) the Company's common stock price (up 24.8%) and (i) selected Well Services companies
(down 18.9%).
= Strongly negative Well Services indexed price performance aver the aforementioned August 20, 2019 to September 3, 2019 period was
driven by declines across the peer set, the most prominent of which were Superior Energy Services (down 40.6%) and Key Energy
Services, Inc. (down 22.3%).

130%
24.8%
120% -
w 110%
@
g2
o
100% = e 0.2%
§ T == -3.5%
5 = M -4.0%
£ SSR=sIIL.--------==
0% ---"""“'--.. e m——
80% e 00%
T0% +
Br200149 82219 82419 B/26/19 82819 830119 9119 9319
—POCongs ===-- Drilling Services [1] ====-Wall Services [2] —— S&P 500 Index — Qilfield Services Index (OSX)

ateT NG CompRny AW oY COMpIVISNS DIFDAINE i KNRICE 1 Pocanas

1. Deiling Services includes Ensign Energy Sansoes inc., Hedmevich & Payne, inc.; Indepancence Conlrad
Drilling Corpormiion

2. Wall Services inchudes Basic Enargy Sandces. inc. Frank's intermational ¥ . Kay Energy Sevaces, o KLY Ensrgy Senvices Hokdings. inc.: and Supanor Enevgy Senvices

Source: Capital i) a5 of 973796,
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Selected Changes from August 23, 2019 Discussion Materials
Enterprise Value / LTM Adjusted EBITDA Market Multiple Movements

= Despite disparate share price movements since August 20, 2019, median EV / LTM adjusted EBITDA multiples for all selected companies
are effectively flat, increasing shghtly by 0.1x to 4.5x as of September 3, 2019, Mean multiples remained unchanged at 4.3x,

Enterprise Value / LTM Adjusted EBITDA

am Drilling Sorvices ‘Woll Services
B0 319 i 820119 arg
Median 4Tn e H Modian AT AT
TO T men a5 a5 } Maan 300 LT
i
| Bbx
a0 ki 1 5.6x
S.dx 5.4x 1
5.2x i
5.0x
5,0x 4.7x 4.7q 4.7x {
1
a3 II
e a7 5 64 i 7% 3T
. 24x 3ax i
i
1
3.0 1
)
I 2
i 2.0x
2.0 i
]
i
1
1.0x |
]
I NMFNMF  NMF NMF
ESI HP Ico MER PTEN PHX PO 8as A KEG HLXE SPN

wPricing As of B20M119 = Pricing As of 93119

Hote: Mo company shown for comparative purpases i identical o Poconas. Rafer fo Glossany for fulf company rames.
Source: Capdtal iQL
CONFIDENTIAL - FIMAL DRAFT HOULIHAN LOKEY



Selected Changes from August 23, 2019 Discussion Materials
Enterprise Value / CY 2019E Adjusted EBITDA Market Multiple Movements

= EV [ CY 2019E Adjusted EBITDA multiples are minimally changed since August 20, 2019 in the aggregate, with both the median and

mean multiple for all selected companies decreasing by 0.1x to 4.6x and 5.0x, respectively,

Enterprise Value / CY 2019E Adjusted EBITDA
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Selected Changes from August 23, 2019 Discussion Materials
Enterprise Value / CY 2020E Adjusted EBITDA Market Multiple Movements

= Although certain selected companies saw movement in their EV / CY 2020E Adjusted EBITDA multiples, the median and mean multiple

for all selected companies were largely flat, with the former down by 0.1x to 4, 1x and the latter up by 0.2x to 4.8x,

Enterprise Value / CY 2020E Adjusted EBITDA
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Selected Changes from August 23, 2019 Discussion Materials
Weighted Average Cost of Capital Calculations

= The following market changes to the weighted average cost of capital computations and associated analyses have resulted since the prior discussion materials:

= The computed WACC in the Discounted Cash Flow Analysis — Existing Capital Structure case remained at 13.0%, with an identical cost of capital range of
12 5% 10 13.5% selected.

= |n the newly added Discounted Cash Flow Analysis — Potential Refinancing’ case, a WACC of 12.3% was calculated, which represents the average of the
computed waighted average cost of capital indications derived from the capital structures and implied yields resulting from the latest counterparty offer and
Company management counteroffer terms. A Potential Refinancing cost of capital range of 11.75% to 12.75% was then seleciad.

® In both cases, (i) the selected risk-free rate (the 20-year LS. Treasury band yield) decreased by 0.07% from 1.84% to 1.77%; (i) the selected size premium
of 2.46% remained unchanged:; and {iii) the selected unlevered beta of 1.20 remained unchanged.

Change in Betas of Selected Companies
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Financial Analyses Summary

Poconos Implied Per Share Value Reference Range
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Financial Analyses Summary
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Selected Historical and Projected Financial Data

(hoiars i mibang) Calondar Yoar Ended Decombsr 31, LTM Ended __ Calondar Yoar Ending Decambaor 31 CAGR
FI amr 2018 Lkl SMBE 2020E 2021E 2018 10 20IE
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Selected Companies Analysis

Share Equity Markit Entarprise Enterprise Value [1] to Adjusted EBITDA

Price [2] Value [2.3] Value [2,3] LM CY 2019E [4] CY 2020E [4]
Drilling Services
Ensign Energy Semvices Inc. 5276 5382.9 51,5831 S.dx 4.0 4.7x
Helmench & Payne, Inc. $36.35 40239 4,135.0 5.2x S5.2% 5.3x
Independence Contract Drilling, Inc. 5103 78.3 188.2 3.6x 3.6x 2.9x
Nabors Industries Ltd. [5] S167 618.2 ATTITE 475 4.6 4.2
Patterson-UTI Enengy, Inc. SR 44 1,739.8 268040 3dx 40w ERFY
PHX Enengy Services Comp, $2.00 1218 1334 4.3 4.0 ER:
Precision Diilling Comparation [S) 1. s 1.404.3 4. 4.5 4.5x
Levw LTS 36 2.9
High 54K 52 5.3x
Median 4. Tx 4.6 4.2
Mean 4.5% 4.4 4. 2]
Wall Services
Basic Energy Services, Inc, [5) 51.32 3357 2444 5.6x 4.7% 3.3
Frank"s Intemational NV, 8422 o827 7927 NMFE 13.0m 8.6x
Key Energy Services, Inc, m 214 2338 NAMFE NMF 10.8x
KLX Energy Services Holdings, Inc. 5078 255.0 404.9 37x 34x 3.2%
Supenor Energy Sendces, Inc. [5] $0.28 44.9 635.5 20% 24n 2.2
Low 2,00 24x 2.2
High 5.6 1300 10,8
Mesdian 37 4.0 3.3
Mean S8 5.0m 5.6x)
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Low 200 24 2.2
High 5.6 1300 10.8x
Median 4.5 4.6x 4.1
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Selected Benchmarking Data

LTM Total Revenue
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Selected Benchmarking Data (cont)

CY 2019E to CY 2020E Adjusted EBITDA Growth

51.6%
42.3% 493%  a28%
Pl P
22.2%
A0.8% A3 11.2% 14.9
L3 10.;5‘.
HMF
I - .
1A% “28%
Poconcs [Lsie] NBR PHX PO ESI HF FTEN Fl Foconos BAS 5PN KLXE KEG
LTM Capital Expenditures to LTM Adjusted EBITDA
430.4%
16ZA% o6
- 114.4% e s
—rmgn—— A% 'ﬁ, S00% T0.0%
- N
ESI PO Poconos  NBR HP PTEN 10 PHX SPM KLXE BAS Fi KEG
[l citing Services Well Services == Madian == Mean

Mefe: Ne company shewn for compavadive purpases i wenticsl i Poconas. Refer iy Glossany o fuf compary rames
;. Bloombavg, pubic filngs. press relsases and Poconos histovical financiais and progsctions pev Poconas mansgement

FIHAL DRAFT

HOULIHAN LOKEY



Selected Benchmarking Data (cont)

LTM International Revenue to LTM Total Revenue
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Discounted Cash Flow Analysis
Cas ysis — Existing Capital Structure

Discounted Cash Flow An
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Discounted Cash Flow Analysis
Discounted Cash Flow Analysis — Potential Refinancing
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Trading Market Snapshot

Public Market Trading Overview

(shares outstanding and dolars in

ions, excep! per share valyes and where otherwise noded)

Selected Market Information as of September 3, 20158
Caasing Stock Prce September 3, 2019 S0 10-Diy Average: Trading Price [4] S15.48
‘Comman Shares Outstanding [1) 150 1-Manth Average Trading Price [4] 513.69
Dilutive Shares [1) [2] 0.0 3-Month Average Trading Price [4] TN
Fully Dilutied Shares 15.0 All-Time: High Trading Price [5] 524.00
Markot Value of Equity $257.3 Al-Time: Low Trading Price 5] 10,67
Total Dbt [1] 211
e Coth EhuOSS DL, e 1Y) 90w oo Oy Trhog Yok i sitree 10 55,375
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EvBlc Markgt Entrpio VElUg, o e e e e e P tipiagtom SRR .
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| Enleqpiiaa Value / Agjusied EBITDA 2.8 27x 5% |
Historical VWAPs'®
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Stock Trading History

Selected Trading Prices Since Re-Listing

= Since the Company re-listed its shares on the New York Stock Exchange on April 3, 2019, its closing price per share has varied widely,
ranging from $22 83 on May 15, 2019 to $11.33 on August 13, 2019,

= Recenily, the Company’s per share price has fallen significantly, reaching all-time lows subsequent to its emergence from restructuring.
However, since mid-August the share price has rebounded materially to levels slightly below the average closing price since relisting of
$18.11. As of September 3, 2019, the Company’s closing price per common stock was $17.10 per share,

(iallars pear shars)

S25.00
D £22 83
& sa000
o
E s18.11
$17.50 - 1741
e 17.40
E $1E.78
o 500
$13.89
$12.50 4
e P PR P P A S P S Sy P . o7, SR e 1L - - ]
Apr-19 May-19 Jun-19 Jul-18 Aug-19 Sep-19
= Poconos Closing Stock Price ==== One Week Awg. Closing Price = = ={ne-Month Avg. Clasing Price
=« = Threa-Month Avg. Closing Price = = Ayarage Closing Price Since Re-Listing == Low Closing Price Since Re-Listing
-------- High Closing Price Since Re-Listing

Spurce: Capifal i3 a5 of G213,
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Relative Stock Performance

Relative Performance (Since April 3, 2019 Re-Lis
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Selected Historical Trading Activity

Since Re-Listing
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Selected Float and Trading Data

Average Daily Volume' [ Public Float
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Selected Equity Research Analyst Observations

® As of September 3, 2019, the Company is covered by a single designated equity research analyst, Imperial Capital's Jason Wangler,
Imperial Capital currently has an Outperform rating and price target of $34.00 per share on Poconos common stock, implying @ premium
of ~98.8% versus the Company’s closing share price of $17.10 as of September 3, 2019,

= Praviously and until commencing Chapter 11 restructuring in December 2018, the Company was also covered by Macquarie Research.
Selected Post-Restructuring Imperial Capital Equity Research Commentary

Duate of Repont bocoem 2 Price Target Share Price’ Commaonts

August 7, 2019 Cutpsriom $34.00 $12.37 “WWia are maimtaining our Qulperonm Fating and ome-yiar price target of 534,00 on [Poconos] shares
following Q2 CY 2019 resuits... The strong [reported] reswits aliowed fthe Company] to gonerate
froe cash flow during the period given a relatively low capex fevel”

*The [Clampany was abie fo generate highor-than-expected EBITDA as margins expanded

sequentially alongside Matlish revenue that Dul'p-crﬁwmndm n‘nmuu:.:ny i'n:r.lslnn‘pmﬂ The
[Clompary expects o Bee & sigrficant I IEVerues
intemational strength, was able to reterate CY20|9€ adjusted EBITDA wwnw Ul'$130-130 millign,”

July 19, 2018 Cutperform £34.00 s18.37 “[The Company] emerged from restructuring at the end of 01 CY 2018, S0 Q2 CY 20719E should be a
CIOBMEr QUAMET And Qiven COMPany GIVGANGCE i§ BXPEcind 10 GINEraiE SIgNiNcant growih for the
[Clompany.”
“The [Clompany was able 1o reduse its debt sigrificantly through the resiructuring and has ample cash
on the books cumrently.”

May 23, 2019 Cutperform $34.00 £19.34 “[The Company] tald out Q2 CY 2019E and full-year guidance on its eamings conference call on 58119
ihat was ahead of our previous expectations.

“The [Clompany’s 13.0% cost of detit on the Second Lien term loan (11.0% cash and 2.0% PIK)is
sigriicantly higher than peer companies with low debt lévels, Brvorable metrics, and growih cppounities
in place.”

“Cur ong-year price target of $34 is based on the use of o 4.0x CY 2020 EViadjusted EBITDA prar
group muftiple that is consistent with peers and above ihe sub-3.0x multiple where [the Company]
currently frades.”

May %, 2019 Outpariorm $25.00 2184 “Q1 CY 2019 resuits show higher-than-axpected rovenue and adiusted EBITDA as [the Company]
focuses on growing its Rental Tools segment, higher rig uhilizations, and genevating free cash
flow in H2 CY 2015E°

“[The Company] endéd Q1 CY 2019 with $128 million in cash and $210 million in débt that provides
ampls liquicdy Tor [Lhve Company] b coNtinue meing forard with its growth initiatives. Adaitionally, if
[the Company] is abie fo achiowe /s froe cash flow aspirations in H2 2019E, we bellove if cowld
refinance the $210 million Second Lien Term Loan that carries a high interest rate of 11.0% eash
and 2.0% PIK that would fower [the Company]'s borrowing costs significantly and arive
incremental cash Tows.”

1, Raflpcty cloging shae poce as of appiicadle mper clate

Sources: Elcombeng and equily ressarch research a5 of 93795
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Weighted Average Cost of Capital Calculations

Total Debt o Dd to Dnd to Total Debt o Ddto Equity Dndto Equity Pfd. Stockto  Equity Market Pid. Stock to
Total Cap Total Cap Tolal Cap  Equity Markot MarkotValue Market Value  Total Cap  Valuo e Total Equity Market
p i [ Valwe[I)S) _ [MI%)  _ [4NS)  _ [U(6) _Cap[1[S] Vabue jSE)
Cerices . TIA% T2.0% 54% 243 4% 0% 24.1% 0.0% 28% 0.0%
Helmarich & Payne, Ine 0% 10.0% 0% 12.2% 12.2% 0.0% 0.0% BRI 0.0%
Independence Contract Driling, Inc. B22% 62.2% 0.0% 164.4% 164.4% 0.0% 0.0% 7% 0.0%
Nabers Industries Lid, [7] B32% BITH 00% 496.0% 456.0% 0.0% 00% 165% 0.0%
[Patterson-UTI Energy, inc. 1W2% 0% 0% B4 4% 5448 0% 0% BB s
PPHX Energy Servoes Corp. 12.5% 12.3% 0.0% 14.1% 1H.1% 0.0% 0.0% BT 0.0%
Drilling Corporation [7] 44N T4.4% 0.0% 250.5% 290.5% 0.0% 0.0% 1 0.0%
[Z5ih Percentin P TR 0% W% EF:Y (X3 0% FTEEY 0%
Median B2.Z% 62.2% 0.0% 1E44% 164.4% 0.0% 0.0% 378N 0.0%)
mean 514% 50.6% 0.8% 187.8% 184.4% 34% 0.0% 4BE% 0.0%
[75th Paecentie T59% 732N 0.0% 6% 304.9% 0.0% 0.0% T43% 0.0%)
Wall Services.
“Basc Energy Services, Inc. [7] B 0% 427% 45.9% T35 5% I52.2% W12% 0.0% 120% 0.0%
Frank’s Insematonal NV, 02% 0.2% 0% 02% 0.2% 0.0% 00% 99E% 0.0%
Key Energy Services, inc. 91.4% BO% H18% 132.0% 99.0% 1033.0% 0.0% Bi% 0.0%
KLY Energy Servieas Holdings, Inc. 48T% 4B.T% 0.0% B5.0% B5.0% 0.0% 0.0% 51.3% 0.0%
Supericr Energy Services, Inc, [7] B8N P4E% 0.0% 1837.3% 1837,3% 0% 0.0% 52% 0.0%
[Z5ih Percentie BT BO% 0% A 5. 0% (X3 0% Biw (X7
Median BEO% 42.2% 0.0% TIESN 09.0% 0.0% 0.0% 12.0% 0.0%)
[ean 84T 38.8% 25.8% B0 0% ATETH 81.3% 0.0% 38.3% 0.0%
[75th Percontie % 48.7% 45.9% 1132.0% A52.2% 312% 0% 51.3% 0.0%
All Solettod los
Tah T20% [ (5 ) 0% 0% 5% [
Median B.3% 454% 0.0% 2274% 131.7% 0.0% 0.0% ™ 0.0%)
Mean EET% 45.7% 11.3% 432 1% 2% 120.0% 0% 431% 0%
[75ih Percentie [ T2E% 1.4% 555.0% 327.5% B.0% 0.0% BT.6% 0.0%)

HOULTHAN LOKEY



Weighted Average Cost of Capital Calculations (cont.)

Luvared Unlevered  Equity Risk Sizo Cost of Costol  Cestol Pld,
Bata [1) Bata [7] Promium [3] _Promiuwm [4) Equity [5) Dbt [E] Stock [T] WACC
Sorvices
Senvices Inc. 185 042 £00% 248% 13.8% 6% A 7%
Helmarich & Payne, Ine. 1.41 1.29 B.00% 1.25% 11.5% 4.7T% HA 10.6%
Indépendence Contract Drillng, Inc. 152 0.7 £00% 5.20% 16.1% 06% NA 10.7%
Haes Incustries Lig, (8] 197 041 BO0% 245% 16.1% 45% BO% 56%
Patterson.UTI Energy, inc. 165 1.90 £00% 1.58% 13.3% 43% NA 9.4%
PHYX Energy Services Corp. 253 228 B.00% 5.20% 2.3% HA A HA
Precision Drilling Corporation 8] 289 [ £00% 2.48% 20.9% ET% NA 0.1%
[250h Percentie 5 054 T3.4% a5 B0% Bi%
Wedian 185 084 16.1% 57% Bt 2.2%
Mean 1.9 1.00 16.1% B2% B0% 8.0%
[75th Percentiss 225 1.20 18.2% 74% B.0% 10.3%
Woll Servicos

"Basc Energy Senices, inc. (5] 24 [ B00% 5E% 10.9% 10.4% HA, 10.5%
V. 12.3% 39% NA 12.3%
E ) 124% N 13.1%
12.4% 11.5% A 10.7%
20.7% TA% N 6.5%
2% Tt WA T0.5%
10.5% 10.4% A 10.7%
17.8% 1% NA 10.6%
20.7% 115% LS 12.3%

5L 4% % (5
18.1% T4% BO0% 10.5%
16.8% 7.5% L0% 9.7%
20.4% 10.0% B.0% 10.7%

Lywar L5 Trons
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Weighted Average Cost of Capital Calculations (cont)
Existing Capital Structure

(choilars in mibons)

Computed Levered Beta [13] 178
Cost of Equity [14] 14.7%

Ddl i Equity Markel Valse [10]

Ond 8o Equity Market Value {16]
Prighaimpd Slock 1 Tolal Cagataizaton (5]
Equity Market Value o Total Capaakzation (5]
Prefermed Stock 1o Equity Market Vale
{Coat of Dot [11]
Comt of Poeterred Stock [11)

LELCT |

nedels e ag suspdy side and o

T

& astumed o be # vabd proxy i Poconos Adusied Taxabve income

ko iofal dedd amound of Poconcs as of /3714,

¥. Pogonos Dd refers fo impded Tar-Deciatibie Dedf of Poconas. which sgusis ihe lesser
AssUTROnS

8 Poonos Dt ref

o of Pocenos Adusted Taxabie incoma/Cast of Dett. or (b) Poconas Teal Debd Based cn Capital Structue

Tolw Dabt m 3 Pocongd D
& and [} avevape of impled fofal aqu

whor midpoants msog fom Seleched Companes

frsis valusdon sopmaches. e

o regacting Total Duk
sock as of 3318
e alad Kaned o Wik

‘ax Rade) " O fo Eguify Marke! Valwa) = (Dnd fo Eguiy Ma

Capisiization

of Vilwej «

4, Cosd of Equity = Risgk-Frow Rafe of R
Sources: Blcombang, Caph

[Cempeted Lavernd Bate * Equaty Righ P
&) and Poconcs managemant

. Based o Marked Assu
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Weighted Average Cost of Capital Calculations (cont)
Potential Refinancing — Counterparty Offer

(oS i mians)

Total Dbl to Equity Market Vol
043 10 E ity Mt Viskat [10]

E gty Marhst Wakss: 10 Total Capeakration [9]
Prefemed Siock T Equity Markel Value
ot of D [11]

|Cinat of Prestermess Stock [11]

[F N |

[Computea Weighied Averpe ost of Capeal- Coumerparty e

Mofa: Per BiSCSS0NS Wit POCONOS MANBJSTENt, We OSSN thal e Company hes prevously bean by nepotations 1o pofantady refinsnce B3 sxistig famm joan ity Wi wroerstend the prodabaty of such &
ARG BN U 1Y A,

1. Rigk-Free Rate of Refum as of 3378, based on 20-year U 5. Treaswy Bond Vel

2. Based on a review of sfudies maasering the fusfoncal relums befween siocks and bonds, theoneical models such as supdy side and demand sioe modials and other madenals

3 Mavig

4. Forwan rate, par POCORGS managamant.
1

&

T

Pozonas LTM Agiated EBITDA i Satomed 10 Do B vakd prary R Poconas Agiusied TREN iNcoms

Poconos Todal Debdd ¥ do fofal detd amount of Poconcs o of BTH, adusfed for forecasied ned reduction in dedd balance of 545 1 milion aizocisied wib couderpardy offer.

Poconos Dd refers fo implied Tar-Deductible Debf of Pooonos, which sguads ihe lesser of () 3% of Poconos A Taxabée income/Cost of Dadd, or (b) Poconos Total Debi. Eased on Cagtal Sin

Assumptions

Poconos D refers fo impiesd Mon- Tar-Deductitve: Dedt of Poconas, which sguals Poconos Tolad Dadt minus Poconos Dd

9. Bassd on CANAM INUCIIRG rESLINnG fovn Poconcs’ (7 Sciusd Tofal Dedt as of D270, aumted fov Svecaated ARLCIon in Sebl Balios of S45.1 MIkon BSccised with COURMPANTy oifar and (5] Bvarage of impled fois
equily valse madpcinty resuling fom Selecied Companies Analis vBtien appraches, sdiusied for femcasied nel reduchon in cach 80d Cah pouivadents of $4 2 milion. Mo prefemeid S0k putsfanding

10. Based on Focongs' Do and Dind and he Capifal Stuciure Assumplions regarding Total Debd do Tolal Capfalization and Equity Mavkel Ve fo Tof! Capadzedon

17, Based on Pocones' ipded cos! of dedd resulting from countepadty offer and cosl of praferred siock o3 of D370, impdied s of dedr rpresevts el fo matudty ghvan (1] facilty sioe of 27850 milfon, (i) S-year
matuty, () 3.0% OID, [iv) quartsny amontizason of 1.0%. (V) quarardy coupon of Libor + B 75% [subject i 2.0%. fioor) and (v ment of auisting tavm Joan faclity af 102 0%

12, Baied 00 Abview B0 SRNCE0N OF TE0Y parceatin oF ST COMPINGES” Laliane SaE IR 00 WS Aversge Codd of CRlcLiaton (200l ) page.

13, Computed Levered Bafa = Selecied Unkevarad Bets © Tax Rude) " Dd fo Eguiy Markel V) + (Dnd io Equity Mackel V) « (Prefered Slock fo Equity Mace! Valuell. Based on Marked and Capida!
Stucture Assumpbons

14, Coad of Equity = Rigk-Fron Rafe of Redurn + (Comgeted Lsvernd Bate * Equity Risk Prevaiue)

Sources: Blcombarg, Capital A and Poconcs manageme
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Weighted Average Cost of Capital Calculations (cont)
Potential Refinancing — Company Management Counter

(oS i mians)

Total Dbl to Equity Market Vol
043 10 E ity Mt Viskat [10]

E gty Marhst Wakss: 10 Total Capeakration [9]
Prefemed Siock T Equity Markel Value
ot of D [11]

|Cinat of Prestermess Stock [11]

[FI N |

[Computea Weighied Average Lost of Cap&al - Company Moanagement Counierof

ofe: Per iscussions with Fooonos management, we Lndersiand thal the Company has previously bean v negotations 1o potentialy nefinance s existing farm joan fciy. We undersisnd the probabey of such &

ARG BN U 1Y A,

1. Rigk-Free Rate of Refum as of 3378, based on 20-year U 5. Treaswy Bond Vel

2. Based on a review of sfudies maasering the fusfoncal relums befween siocks and bonds, theoneical models such as supdy side and demand sioe modials and other madenals

3 Mavig

4. Forwan rate, par POCORGS managamant.

5, Poconos LTM Agated EBITIM & sascmed 1o b 5 vikd peary for Poconas Agfoated TRERDW Weoms

& Poconos Total Debi ¥ do fofal detd amount of Poconcs o of BTH, adusfed for forecasied reduchion i dedd bafance of S3T.1 millon aisocaded wil

7. Poconog Dd refers fo implied Tar-Deduchive Debf of Poconas, which aguads the lesser of (af 30% of Foconos A
Assumptions

& Pooonos Dnd refars fo impied Mon- Tar-Deduchible Dedt of Poconos, which sguais Poconos Totad Dedl minus Poconos Dd

9. Bassd on CARAM IVUCIIRG rESLINnG fovn Povoncs’ () sciusd Tofal Dede as of D2, adumted fov Svacated ARCHon in Sebl Balsnos of 5311 MElon BSocised with Company MAnsament coonianifer s (@)
avavige of impled icfal equaty vilee mdpointE refiling from Selecied Companes AralyBE vakabon sprcaches. Mo prafivred Siock outslivaging

10. Based on Focongs' Do and Dind and he Capifal Stuciure Assumplions regarding Total Debd do Tolal Capfakizaton and Equity Mavkel Ve fo Tof! Capeadzeton

1. Based an Poconss' impled cosl of debd neulting from Company masagement counisafer and cost of prefered siock o of D300, impled cosf of cebl mpmsests yeid fo maluly ghven (1) facility size of $180.0
maon, (i) S-pear 1.0 CHIE, () Quastedy amovieasion of 1.0%, () quarany coupon of Liboe + 7.25% [subyact i 2 0% Soov) and () retvemant of sasting farm ioaw faciify 8¢ par

12, BRI 00 Feview W00 BRNCHON OF TS0 Perciie oF SEMCIRG COMPANiES” LAVane SalaE KNG o Wakiied Average Cost of Capisl CRGaNo (20AL) Page

13, Computed Levered Bafa = Selecied Unkevarad Bets © Tax Rude) " Dd fo Eguiy Markel V) + (Dnd io Equity Mackel V) « (Prefered Slock fo Equity Mace! Valuell. Based on Marked and Capida!
Stucture Assumpbons

14, Coad of Equity = Rigk-Fron Rafe of Redurn + (Comgeted Lsvernd Bate * Equity Risk Prevaiue)

Sources: Blcombarg, Capital A and Poconcs manageme

CONFIDEN FINAL DRAFT HOULIHAN LOKEY | 33

Company managemant coundendar.
Taxabée income/Cost of Dadd, or (b) Poconos Total Debi. Eased on Cagtal Sin

Size Preveur, Based o Markst Asgumptions,




)

Weighted Average Cost of Capital Calculations (con

Newly Added

Computed Weighted Average Cost of Capital - Counterparty Offer

12.6%
Computed Weighted Average Cost of Capital - Company Management Counteroffer 12.0%
[Average Computed Weighted Average Cost of Capital - Potential Refinancing 123% |
|Selected Waightad Average Cost of Capital Range - Potential Refinancing 11.75% - 12.75%
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Summary of Selected Implied Premiums Paid Observations

Based on reviewed transactions, median implied premiums paid range from 15.2% to 32.2% depending on transaction characteristics

while mean implied premiums among reviewed transactions are somewhat higher, ranging from 29.7% to 62.9%

80.0%
High: 287.1% High: 6,900.0% High: 89.8% High: 287.1%

T0.0%

62.9%

60.0%

50.0%

45.3%

42.0%
40.0%

29.7%

30.0%

2000%

10.0%

0.0%
Qil and Gas Extraction All Domestic and Selacted Selected Public OFS
Transactions [1] International Transactions [2] Transactions [2]
Transactions [1]

= Meaan = Median
1. Based on tweivemonin fookback of appdcable unafecied impled presums, per Margersial OF 2079 Conirol Frevmium Study.

pramiums, pav Cagital 40 and poblc g
Capital 1) and putiic flings
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Glossary of Selected Terms

Definition
Adjusted EBITDA
Adjusted EBIT
BAS

CAGR

CapEx

cY

E

EBITDA

ESI

EV

Fl

HP

ICD

KEG

KLXE

LTM

NA

Description

Adjusted EBITDA rafers 1o Eamings Before Interest, Taxes, Depreciation and Amaortization, adjusted for certain non-
recurring items
Adjusted EBIT refers to Eamings Before Interest and Taxes, adjusted for certain nen-recurring items

Basic Energy Sarvices, Inc.
Compound Annual Growth Rate
Capital Expenditures

Calendar Year

Estimated

Eamings Before Interest, Taxes, Depreciation and Amortization
Ensign Energy Services Inc.
Enterprise Value

Frank's International M.V.
Helmerich & Payne, Inc.
Independance Contract Drilling, Ine.
Key Energy Services, Inc.

KLX Enargy Services Holdings, Inc.

The most recently completed 12-month period for which financial information has been made public, other than for
Poconas, in which case LTM refers to Latest 12 Months

Mot available

HOULIHAN LOKEY



Glossary of Selected Terms (cont)

NER

NMF

o

PD

PHX

SPN

WACC

Definition

Nabers Industries Ltd.

Mot meaningful figure

Original Issue Discount
Precision Drilling Corporation
PHX Energy Services Corp.
Patterson-UTI Energy, Inc.
Present Value

Superior Energy Services, Inc,
Volume-Weighted Average Price

Weighted Average Cost of Capital

Description

HOULIHAN LOKEY
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Disclaimer

= This presartation, and ary supplemenzal informatian (whitten of oral) or ether documents pravided in eonnection therewith (eollectively, (e ‘materials”), are provided solely for the infarmation
of the Finance and Strategic Planning Commities {the “Committee’) of the Board of Directors (the "Beard’) of Poconos (the “Company™) by Houlihan Lokey in connection with he
Committee's consideration of a sesies of polential fransactions (Ehe “Sieck Spiits”) invoking the Company. This presentation is incomplete without reference 1o, and should be considened in
conjunction with, any supplemental information provided by and discussicns with Houlhan Lokey in connection therewith, Any defined termes used herein shall have the meanings set farth
Petarin, dveen if Such Gefingd berms have béen given diffenent meanings elseatene in the maledals.
= The materials are for discussion puipeses only. Houlihan Lekey expeessly disclaims any and all liakdlity, whether direct of ingvecs, in contrael of torl or olberaise, 1o any persan in connecton
Wit the The: ware for specific persons famikar with the busness and affars of the Company for use in B speciic conlext Bnd werne ROt prepared with a view 1o
public disclosure or to conform with any disclosure standards under any siate. federal or international securities laws or other laws, wies or regulaions, and none of the Commities, the
Company or Houllban Lokey takes any responsibdity for the use of the malerals by persons other than the Commitiee. The malerials are prvided on 2 confidenrial basis salefy for the
infarrnation of the Committes and may nel be surr f i o quotisd o olherwise nefermed 1, in whol of in part, wilhou! Houlihan Lokey's express priod
‘writhen consent.
= g ary olher pe Iverein, the Company (and sach empicyse, repMesentative or other agent of the Company) may discioss 1o any and all p&rsans without limitation of any
kind, the tax treatmend and tax structure of any transaction and all materials of any kind {inciuding opinions or other tax analyses. if any) hal are provided to the Company redating o such tax
treatment and siructure, Haowever, any information relating 1o the tax teatment and tax struchure shall remain confidential (and the foregoing sentence shall not apply) to the extent
nicessany o enable any perion 1o comply with secufiies Liws, Fof (his pufpose, he tax Meatment of & ansacion it the purpored of claimed LS. income or franchise tx reatment of he
trarsaction and the tax struchwe of a ransaction is arry fact that may be relevant o understanding the purpored or claimed LS. income o franchise tax treatment of the transacson. If the
Company plars 1o discloss ir 1o the first af thiz gragh, the Company shall inform those 1 whom o distioses any such information tat they may not rely
upan such information for any purpose without Houlihan Lokey's prior waithen consent. Houlhan Lokey ts not an expert on, and nothing in the should be as
advice with regard 1o, legal, accounting. regulatory, insurance, tax or other specialist matters. Houlihan Lokey's role in revieraing any information was limited scledy to perdorming such a
review s il deemed necessary 1o support its own advice and analysis and was not on behall of the Committee.
The materials necessarily afe based on financial, economic, market and other condilions as in effect on, and the information available to Houlihan Lokey as of, the dale of the malerials.
Adthough may affect thi «of the: materials, Houlihan Lokey has not undenaken, and is under no obigatan, 1o update, revise of reaffem the materials, The
maberials are not inbended to provide e scke basis Tor evaluation of the Stock Splits and o not purport to contain all information that may be required. The materials do not addess the
undertying busingss decision of the Company, the Board, the Commitiss or any other party 1o proceed with o effect the Stock Spiits, or the relative merits of the Stock Splits as compared 1o
My 4 siradegies o ions that might be avalable for the Company of any other party. The materals do not constitute any opinion, nor do the materials constitule a
o the C i the Board, the Company, any security holder of the Company or any other party as b how 8o vale or act with respect 1o any matier relating io the Stock
mumwmﬂmhwywmlawmnumﬂawm Houlihan Lokey's only Opinion is th apinion, if any, hat is actually delivered 1 the Comminee. In
peeparing the malerials Houlhan Lokey has acled as an independent contractor and nothing in the materials ts inlended to create or shall be construed as creating 8 fduciary o other
relasonship between Houlihan Loky and any party. ﬂwmmmwmmmmwwwwmhm busness areas of Houkhan Lokey and its affiliates,
= The preparation of the materials was 8 complx process involving fvet and and joris with nespect 1o the financial, comparative and ather analytic
mielhods employed and the adaplion and appiication of thesa methods 1o the unigue facts and circumstances presented and, therefore, is nol readily suscepiible to partial analysis e
SUMMArY description. Furthermane, Houlhan Lokey did nol atvibute any particular weight to any analysis o factor considersd by it, but rather made qualilative judgments a3 1o Me
sigrificance and relevance ol each analysts and faclce. Each analyScal techrique has inherent sirengths and weaknesses, and the natee of the avadabie information may futher affect e
valse of particular techniques. Accordingly, the analyses contained in the materials must be considertd as a whole, Selecting portions of the analyses, analytic methods and factors without
considering all analyses and faciors could create a ing o ir wiew, The ials reflect and assumptions with regand to industry performance, general business,
seanomic, reguiatary, market and fmancal conditions and other matiers. many of which ane bayond the control of the participants in the Stack Splits. Any estimates of value eortained in the
e ol f iy af SCiuAl value of predictive of futune results of values, which may be Significantly Mmon of less Tavoralie. Any Bnalyses relating 1o Ie valus of asssts,
bausinesses of securities 8o not purpon 1o be appraisals of 1o reflect the prices al which any Bssels, businesses or securites may sciually be sold. The materials go not constitule 8 valuation
opinion or credit rating, The materials do not address the faimess of any portion or aspect of the Siack Splits to any party, In preparing the matesials, Houlihan Lokey has not conducted any
physical or appraisal o of any of the assets. properties or kabilties (contingent or atherwise] of the Company or any other party and has no cbligation 1o
evaluate the sohency of the Company or any ofher party under any kaw.
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Disclaimer (cont)

= All budgess, projecticns, estimales, financial analyses, reports and olher infarmation with respest to aperations {including estimates of potential cost savings and expenses) reflested in the
matenials hawve been prapated by manapament of the rebevant pary of Bre derved from such budgets, pr , financial repars and cther information of from other
sources, which invohwe numenous and significant subjective delerminations made by managemend of the relevant mﬂymmmmmtmmmw{wrﬂw
The budgets, projections and estimates (incluging, without imitation, estimates of polential cost savings and synergies) contained in the materials may or may not be achieved and
ditterences bebween projected results and those actually achieved may be material, Houlhan Lokey has rebed upon representations made by management of the Compary that such
budgels, projections ard have been § pared in good faith on bases reflecting the best currently available estimates and judgments of such management (or, with
mmmmhmmmmkwwmmmmumtmmmmamummmntmywmwmmwmmmmﬂm««mmmwm
assumglions on which they are based. The scope of the finandial analysis contained herein is based on discussions with the Company (including, without Emitation. regarding the
mithodologies 1o be utilized), and Houlhan Lokey does not make any representation, express or implied, as to the sufficiency or adequacy of such financial analysss or the scope thereof for
adry particular puiposs.

= Houlihan Lokey has assumed and relied upon the accuracy and compleieness of the financial and other infarmation provided o, discussed with o reviesed by it without (and wishout
assuming responsibiity for) independent jon of Such i makes 1o oF WAITRLY [ExpIess oF iImplied) in respect of Me SCCUMaty of compieleness of such
Infarmation and has further relied upen the asswances of the Company that it s not awarne of any facts or cicumstances that would make such information inaccurate or misleading. In
addition, Houlihan Lokey has relied upon and assumed, withau! independent verification, that there has been na change in the business, assets, Babilies, financial condition, results of
cperations, cash flows o prospects of the Company o ary other pamicipant in the Slock Splits since the respective dates of the most recent financial statements and other information,
fimancial or aihersise, pe o, wiith o nenvi Iby Houlihan Lokey that would ba material o its analyses, and that the final forms of any drafl doclments. reviewed by Haulikan
Lisker’y will ot GiMerin any maternial retpect from such drafl documents.

= The malerials are not an offer to sell of & solication of an indicabion of nlevest o purchase any security. option. commadity, future, loan or curmency. The matenals do not consbitute 8
commisment by Houlihan Lokey or any of its affilates to underarite, subscrbe for or place any securities, 1 extend of amange credit, of to provide any ather senvices. In the ordinary course
of buginess, certain of Houlihan Lokey's affliates and employses, as well 88 investment funds in which they may have inancial inerests of with which they may co-invest, may acguire, hold
o sell, long of shert positions, of trade of otheswise eMect lransactions, in debl, equily, and oiher and firancial [inchuding loars and other obligatans) of o
investments in, the Company, any Siock Spits counterparty, any oiher Stock Spits paricpant, any other financaally elerested panty with respect ¥ any raneaction, ather entites or pasties
that are mentionaed in the materiats, or any of the foregong entites’ or partes” respective affliates, subsidianes, ivvestment funds, portolo and the
“Intgrested Parties™), or any curmency or commedity that may be invoived in the Stock Spits. Houlhan Lokey provides mergers and acquisitions, wumrhumdwmm
consulting services to dients, which may have in the past induded, or may currently of in lhtllm.lulndudt one of mone Inlerested Parties, for which sendces Houlihan Lokey has receied,
and may recsive, compensation. Although Heulfhan Lokey in the course of such activi iips o o nay have iresd, o may in the fuiure acquire, information abeut
meorrnoroImnmlmPnrmwmamsnm.wmtmmwnmmmmmmmm.wme.mLmymmmmmnn-umay
et ba contractually permited o, disclose such information, o the {act that Houlihan Lokey is in possession of such information, to the Board, the Commities, or the Company of i use such
infarmation on behalt of the Board, the Commities, or the Company, Houlihan Lokey's personngl may make statements or provide advice that i contrary 1o information cortained in the
miaterials.
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Financial Analyses Summary

Poconos Implied Per Share Value Reference Range

(ohallprs irv aciuals) s == e = -
Post-Restructuring |
- oy - -y
| Current Poconos | | Paconas High Share | | Reverse Split Per Share |
|_Por Share Prica™: $17.10 | | Price’: 32400 | | Gom tion®: $30.00 |
] ] ;
1 L]
1
LTM Enclod 83018 1 '
S - - a :
] [
o I i H
1 1 | i
2 1 :
£ ¥ 2010E ! !
§ g o i - =y
L]
! 1
i By 1 I 1
s 1 1 :
L]
1
1
ni:N?;D;“ I ’21.1, _ sw'“
! []
] i 1
C Exisiing Capital i . i
& Strilurg ! '
Terminal Multipe: ] |
5 ; 2250~ 2.75x i sa48, s
& WACC: i i
£ g 12.50% = 12.50% ' ' i
S Batentia! ] I i
b € Refinancing' i 1
S 2 Terminal Multiple; ]
S 225% - 2.75% I m.s:s R
a WACC: 1 ‘
a 11,75% = 12.75% F . H
1
£5.00 10000 515,00 520,00 $25.00 530000 53500 $40.00 $45.00
Mg o PRV iy Ll B Bty BB

Mote: Shanes and diuirve secunties per Foconos managemen! and pub

iy ciludve impacs of 04 million umvesied apdans and 0.4

par share price a5 of G318

2 Pogtrestruckuing ntra-gay high Poccnas per Shans pros 00ssvved on SRS, As of 9319

A Par Poconts managemend

4. Per discussions wilh Poconos mansgement. we wndersfand that the Company has previously beer in negelindons o polentaly refinance i existing lam Joan facly. We undevsiand the probabdly of such &
refinancing plnce i3 kow.

Scurces: Poconcs projections par Poconcs managemen, putlc flings and Capital i

- OMFIDENTIAL HOULIHAN LOKEY

5 i} 15.0 milkon shares cufsiancing as of 830419 and (] ciludive impact of 2.5 mllon warrands, [0 the exfent in-the-money:
el rpsiricied siock wnts, per Peconcs mansgament
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Financial Analyses Summary

(Soiars it miang)

Selscipd Companies Salectod Copanion Saloctid Compinias Citscounted Cash Flow Discountsd Cash Flow
Analysis Analysis

Apated EBITDA Acuosted EBITDA N 278
FAntinancing [1]

CoxTirapeaddag Bl Affaat 110 1234 - TR

Selecied Mutipies Rangs 3350 = 425 A0 = 4,00 2 = 0

Impied Enterprise Ve Rulerance Rangs 5608 - 54718 001 - 404 SHTE - 55301 T8 - 55237 40 - 55312
Cash and Cash Equivalents as of 5730/18 [2] M1y - 1411 1L - 141 11y - 1411 1411 - LY WL - 1411
Impiied Total Evtarprise Vakey Reforerce Rirge #Hng - 129 i - M HamT - 4712 e - 86 5881 - ria
Totsl Dobn a5 of S30M0 211.1) - i @y - {2101 1y - 211.1) @y - [raRR) 2y - 111
Implied Todal Equity Vialue Rederence Range 33008 -~ BiE 00f - §4234 sarE - 34801 EMTE - §453 8 gm0 - 4812
Shaves Dutstanding [3] 150 - 160 LT 150 150 = 150 150 - 150 150 - 150

fribuled bo any mnadysis

Hode: No paricular weghi was o
1. P agament we prdersiand

with Pee
g plsce s Jow

o sty Bance of ~52.0. malion a3 of B30419 refumed ko eiestnched Cash s CRSN SQUASIANTS in Augus 2019 dus i KW AN SEPectsd DEYTaNTS for pralassonal f6a3 NCLmed ¥y COVacion with
e

# 23 prighing ¢ ican i

¥, e sl f gech o

rd public filings. Inciudes (i} 15.0 milion shares cufsimeding a5 of 830415 and (i) diludve impact
nided res Soek L, par Poconos mandgemnet
it and pubic fings

[ 2.5 mallon waranis, Jo the exfent in-dhe-money. Does nol

HOULTHAN LOKEY



Selected Historical and Projected Financial Data

Calendar Yoar Ended Dy 3, LTMEnded _ Calondar Yoar Ending 3, CAGR
2016 amr 2018 Lkl SMBE 2020E 2021E 2018 10 20IE
52873 52473 52134 52405 52724 52961 53389
54 124 mr 62 “r e 485
EZE E0.9 ™2 850 54 1070 147
718 121.9 1785 2052 ZWE 450
HITO FIFFE] F480.0 $5G6.0 TETIE | :E |
36% B% Fi¥: 0.1% ;%
Irternatonal & Alaska Driling Operating Experses [Frrd i) (20883 (188.3) {2272y [t 11} [E4.T) [ B0
LS. (Lowesr 488 Drilling Opesating Expenses [}k (1655 {187 (28:2) (0.6} x8.2) (1]
International Rental Tools Senices Oparating Expenses. a7 (B 6y 783 (TR (B3E) 1171 [i-rd.1]
US. Rental Tools Services Operaling Expenses 50.2) (62.8) B 884} (851} (105 5) (1381
Total Operating Expenses [ 55.5) [EERT] {428.5) (460 4} (456 0] [506.8)
[Tatal Grass Prafic 49 $87.0 $102.7 $13T.5 41818 075 358 [ ]
Mg [EXEY [ 4% 24.3% 24.8% 0 & Fete
Corporate Gandral & Adminstmativy Experaas 4.3 50N 124.5) 126.5) (281} 208} Eem
Fesinact ‘Charges [1] o o) (240 [LER ] (425} o0 ol
ithast Corvg-Timay sms [2] 1.6 4.8 152.4) {1034) 51,1} o oo
[EBmoR ] $56.6 1.7 1{556.2} 5297 FITET 5203.8 392.1%
argin % &% Tl [T ET2 4.9% FF FEEY
Grewdh By 8a.2% -IT0% M WAE 1IN
Toas Adpstmants [3] 18 48 .5 16572 w03e on o
[BAposed EBITOA 5307 (L) 782 FAFEY] FTeT [F
Margin % Ti% 1319% TE.3% TRER M0 o TN
Greawdh By O3 T4 en 43.7% 15N
Depreciation & AMOMmzasen (129.8) (122.4) {107.5) (VL] (875} S0.0) [0z
Margin % FETR 11E% EXS 2% 5% 2% 13.6%
Growsh % dd4% 51.9% NME 142.1% 17.1%
Additicnal Financial Information
Cageial Eependiungs. 3290 545 5706 §72.3 s F1043 $100.5
Mt Wicrking Capasl [4) =T 16 1135 10 T4 1254 148
In et Woork i (88,9 540.9) £26.1 (334 1)
2507 00 00 0o
1.3 9.3 ag -1
819 428 ag -1}
814 S1.4 o0 0.0
2 3936 0.0 36.0_|
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Selected Companies Analysis

Share Equity Markit Entarprise Enterprise Value [1] to Adjusted EBITDA

Price [2] Value [2.3] Value [2,3] LM CY 2019E [4] _CY 2020E [4]
Drilling Services
Ensign Energy Semvices Inc. 5276 53829 51,5831 G.dx 4.5m 4.7
Helmednich & Payne, Inc. $36.35 40239 4,135.0 5.2x 5.2% 5.3x
Independence Contract Drilling, Inc. 5103 78.3 188.2 3.6x 3.6x 2.9x
Nabors Industries Ltd. [5] S167 618.2 ATTTE ENG 3 4.6 4.2
Patterson-UTI Enengy, Inc. SR 44 1,739.8 28040 3dx 40w ERFY
PHX Energy Services Corp. $2.00 1218 1334 43w 4.0m -
Precision Diilling Comparation [S) 1. a7s.1 1.404.3 4. 7% 450 4.5x
Levw LTS 3.6 2.9
High 54y 5.2% 5.3x
Median A.Tx 4.6x 4.2
Mean 4.5% 4.4 4. 2]
Waell Services
Basic Energy Services, Inc, [5) 51.32 3357 2444 5.6x 4.7% 3.3
Frank"s Intemational NV, 8422 82,7 7927 NMFE 13.0m 8.6x
Key Energy Services, Inc, 1.0 214 2338 NMF NMF 10.8x
KLX Energy Services Holdings, Inc. 078 2550 404.9 3.7x Jdx 3.2x
Supenor Energy Sendces, Inc. [5] $0.28 44.9 635.5 20% 24n 2.2
Low 2,00 24x 2.2
High 5.6 130 10,8
Mesdian 37 4.0 3.3
Mean 3.8 5.5m 5.6x)
All Selected Companies
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Selected Benchmarking Data

LTM Total Revenue

(Aelars v milang)

331328

33,043 4

52,8463

20159
$1,263.0  g4.201.3 $1,175.3
ELEER $1,032.4
$866.0 $607.1 $5T49  SBEE0  ggnan
'r““; $264.2 $238.2 r““}
L. NN . Coeent
NBR PTEN HP ESI FD Poconos PHX IED EPM BAS KLXE Fl Poconos. KEG
CY 2019E Adjusted EBITDA to CY 2019E Revenue
BT sen
§ 25.8% BT 25 1% 203
-.?;.::E_. TN ; 1..$
5% =
12.7%
9.9%
B.9%
1.0%
HP [Le]u] MNER ESI FTEN PD Poconcs PHX Poconcs KLXE SPN Fl BAS KEG
.Drilling Sarvices Well Services = hiedian == Mean

' AT

par Poconos manspsmant

HOULTHAN

LOKEY



Selected Benchmarking Data (cont )
CY 2019E to CY 2020E Adjusted EBITDA Growth

B1.6%
433% 8% azey
22.2%
10.8% o 11.2% 145
L34 10.3%
NMF
A% -3 E%
Poconos ICD NER PHX FD ESI HP PTEN Fl Paconos BAS EPN FLXE KEG
LTM Capital Expenditures to LTM Adjusted EBITDA
4304%
pr— 186.4%
- : : 1t " .
—— A% 5 T - . - HE0% . - T T0.0%
- N L ___]
ES PD Poconcs NER HF FTEN [eie] PHX 5PN Foconos KLXE BAS Fl KEG
[l cviting Services Well Services == Median == Mean

Hete: MNe eormpany shown R Companiine pupases & wantical i Poconas Refer fe Glodsany o full company ramaes
Sources: Captal IG, Blcombarg, pubke fllings, prass relssses and Pocanos histancal financisls snd projactions par POconos manspemant.
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Selected Benchmarking Data (cont.)

LTM International Revenue to LTM Total Revenue

65.9% 56.9%
46.8%
17.9% " 4
. 12.9%
- 0.3% 0.0% 0.0% a.0% a.0%
Poconos HF PTEN [1] IED Poconos Fl EPM BAS KEG KLXE
International Drilling Rig Count to Total Rig Count
T4T%
é:‘l.:i’.-}
9.2%
. oo w
cmmmamamal ——
FO 1] Peconos [2] ESl NER [2] HF FTEN[1] (Lot PHX
.Drilling Sarvices Well Services = hiedian == Mean
of. Rafer o Godiany K Al Sompdny rames
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Discounted Cash Flow Analysis
Discounted Cash Flow Analysis — Existing Capital Structure

(hollars in mibons)

Praojeciod Casendar Toar
e
1873 B ST466 FTARE
T86% b8 T
420p  sa0) [ ] [t
i 8] 32 3z
% §|%1 E'I'B% dﬁ%
4% 8I% % 7%
8 0.8 1 21 |
]
F %00 1023 1005 12.50%
2B (043 (008 (9005 12.75%
&3 8.1} 22n (2] 1300%
10.3 159 1.1 [T 13.25%
L5 [3F] 1380

PV of Terminal
as & Multipie of

PV of Torminal Valos
a8 & % of Enterprise Valua

13.50%. waa

MNote: Prasent valves as of S615; mid-year convantion appled. Rederio WACE cafculstion for devivation of discount rafe
1. Rapresants 3.8 months of peecied qu
Propeched

a
k) fal, per Poconos mansgement
5o
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Discounted Cash Flow Analysis
Discounted Cash Flow Analysis — Potential Refinancing

(Soiars it miang)

Projecied Calandar Yo
=
1873 1] TARE FTARE
EE% G0T% TR
[420) s (088 18008
EI! %.Il ﬂ% ;ZZE
1767
maw  2m0% N 27.3%
%!! E.ﬂ 1023 !Dﬂ?
] 9.5 11 21
7 Biscount Rate
28 0.0 1023 s RL B
26y (043 (1005 (109.5) 12:00%
B3 8 9 1235%
103 15.8 11.1 [1:] 12.50%
; T 1278

PV of Torminal
as & Multipie of

PV of Torminal Valos
ef Enterprise Vaiue

1115%
1200
12.25%
12.50%
1278 TEIN s Bld%

1275% ey

P giscussions with Poooncs mandgemen, we undersiand fal ihe Company has previousy been in negotiabons Jo pofentialy nefinance £5 exisiing derm ioan fecily. Wie wedersiand the prodadddy of such o
g ianking pisce is low,

Mofe: Prasent valvas 85 of S6715; mid-year comantion apphed. Refer to WACT calculstion for devivation of tiscoonf rafe:

1. Represents 3.8 movthes of projsched qu rikcvITaion

arTenl
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Trading Market Snapshot

Public Market Trading Overview

ares putsfanding and dolars in

ons, excep! per share values and where otherwise nofed)

Selected Market Information as of September 3, 20158
Caasing Stock Prce September 3, 2019 S0 10-Diy Average: Trading Price [4] S15.48
‘Comman Shares Outstanding [1) 150 1-Manth Average Trading Price [4] 513.69
Dilutive Shares [1) [2] 0.0 3-Month Average Trading Price [4] TN
Fully Dilutied Shares 15.0 All-Time: High Trading Price [5] 524.00
Markot Value of Equity $257.3 Al-Time: Low Trading Price 5] 10,67
Total Dbt [1] 211
@Lﬂ%@w‘u&___________ﬂﬂ'i)l B0-Day Average Daily Trading Violume (n shares) [4] 55.375
% of Total Shares Ouislanding 04%
T i ————————— 1 | Ol g
% of Market Value of Equity 0.4%
Rumiber of Analysis Covering ihe Cempany [B] 1
Total Public Ficat [7] [#] 37
% of Total Shares Quistanding 24.7%
|r Implied Multiples LTM (6/3018] [T] CY 2018 [9] CY 2030E [9] }
| Enlermise Value | Reverue 0.6x 0.5x 5% |
| Enleqpiiaa Value § Agjusied EBITDA 2.8x 27x 5% |
Historical VWAPs'"

(dolars pev share)

1-Day 3Dy 5-Day 10-Diy 20-Day 30-Day 0Dy 90.-Day
T $16.94 F16.23 1578 #1481 $14.15 4TS $18.74 $19.30 $BTE

Per the Company’s Fomm 100 for fhe panod ended 63078,
incluges ~T5.0 malion sha isfanding as of 871/15. Podentiad
=520 millon ag of &30 TH e

i
1D &5 of G319,

1 i over sppicabie peviod Eubsequent o POConGE" Cemponite resinacluing and re-iaing on e New York Block Exchange on 4378
& Per Bloombang as of #3275 Excludes compuenized analysis
a

. -nt'r.?\-éﬂ s and Compasy ninsses.

trom pubbc fiaat shares haid by consenting sfakshodders equiized ns part of copanate resincuring (Varde Pariners, Inc.; Brigade Captal Managemarnt, LP; Hightridge Captal Management LLC; and
LLE), cre o

5 (based on indaday frading)
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Stock Trading History

Selected Trading Prices Since Re-Listing

= Since the Company re-listed its shares on the New York Stock Exchange on April 3, 2019, its closing price per share has varied widely,
ranging from $22.83 on May 15, 2019 to $11.33 on August 13, 2019,

= Recenily, the Company’s per share price has fallen significantly, reaching all-time lows subsequent to its emergence from restructuring.
However, since mid-August the share price has rebounded materially to levels slightly below the average closing price since relisting of
$18.11, As of September 3, 2019, the Company’s closing price per common stock was $17.10 per share,

(iallars per share)

S25.00
szz.so e T ] 522.33
& sa000
o
E —————————————————————————————— S18.11
$17.50 - 1741
= 0w mrmemrmr s e S g 17.10
£ s1E.78
8
o 500
————— -——— 513.89
$12.50 4
e §11,33
Apr-19 May-19 Jun-19 Jul-19 Aug-18 Sep-19
= Poconos Closing Stock Price ====- One Week Awg. Closing Price = = = One-Month Avg. Clasing Price
= - = Threa-Month Avg. Closing Price — = Avarage Closing Price Since Re-Listing =+»r-»-- Low Closing Price Since Re-Listing

=eeeenes High Closing Price Since Re-Listing

Source: Capiral 43 as of 318
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Relative Stock Performance

Relative Performance |
160%
140% |
120% -

ce April 3, 2018 Re-List

10.3%
11

g

Indexed Prices

™ . — e —— 35T
60% -- e e N =P gl 141
408 - il R —————— Sa0%
Agr-18 May-18 Jun-18 Jul-18 Aug-18 Sep-19
———Poconps  ====- Driling Services [1] ~ ====- Well Services [2]  ——— S&P 500 Index ~ ——— Oifield Services Index (O5X)
Relative Performance (L= Monih)

140%

276%

;

Indexed Prices

Ty ey
0% v, - 168%
328%
Aug-19 Aug-18 Aug-19 Aug-19 Aug-19 Aug-18
——Pgeonog  --==- Driling Serices [1]  ====- Well Services [2] ——— S&P 500 Index  ——— Oifield Services Index (DSX)

oteT NG CovEpany Showa oY COMPEIVE DDASES A KEAICAl 1 Pocanas:

1. Driling Fervices inchudes Ensign Energy Sandces inc.. Heimeich & Payne, inc.; independance Contract Driling. inc.. Nabors indusines Lid | Paffarson-UT! Energy, inc.. PHX Ensrgy Senvioss Cop. and Precision
Drilling Covporabon.

2. Wiell Services incluces Bagie Energy Services, inc. Frank's infermstionsl W V.2 Kay Energy Sevvices. lnc.: KLY Enevgy Senvioes Holdings. ing.; and Supaniar Enavgy Sendces

Source: Capital 1) a5 of 7318,
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Selected Historical Trading Activity

Since Re-Listing Last Three Months
043 million
N
38.3% %
LK
%
- TA% T.o%

o e - o= I == N -
$10000- $12.00. $14.00- $16.00- $18.00- $20.00- S22 00 $10.00- $1200- $14.00- $16.00- $18.00- $20.00- $22.00-
$1200 $%4.00 $16.00 $1800 $20.00 $22.00 $24 00 $12.00 S1400 S16.00 $18.00 $2000 S22 00 $24.00
Last Month Last Week

Wolume: 0.8 million

0%
48.9%
40.0%
24.8%
15.8%
129%
. 0.0 0.0% o.0% 0.0% o.0% 0.0% 0% L a.0%

$10.00- $12:00. 1400, S168 00 $18.00- 520,00 $22.00. $10.00. $12.00- $14.00- 1500 $18.00. £20.00. 22 00- 524.00-
$1200 $14.00 $16.00 51800 2000 $22.00 528000 $12.00 1400 $16.00 $18.00 520,00 52200 5§24 00 2600

o pariod (lesr week, (agf m e o gince re-listing)|
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Selected Float and Trading Data

Average Daily Volume' [ Public Float

4.3%
2.3%
1.4%
. 0.5% 0.5% 0.3%
Bl N e
NBR PTEN HP (i )

D ESI

Average Daily Traded Value?

(digiiars in milians)

$44.8
53419
§2.2 $1.0 $0.3
— —
HP PTEN NER PD ESI ICo

[l criing Services

e o5 of B39
ol B39,

ing volum

33%
3.5%
2.6%
18%
1.0% 1.0% e
0.1%
PHX KEG BAS SPN KLXE F1 Median Mgan
137
4.5
0.1 # # 09 506 2.6
PHX Fi 5PN KLYE BAS KEG Masdian Mean
Wiell Senices Summary Statistics

310

Poconas
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Selected Equity Research Analyst Observations

® As of September 3, 2019, the Company is covered by a single designated equity research analyst, Imperial Capital's Jason Wangler,
Imperial Capital currently has an Outperform rating and price target of $34.00 per share on Poconos common stock, implying @ premium
of ~98.8% versus the Company’s closing share price of $17.10 as of September 3, 2019,

= Praviously and until commencing Chapter 11 restructuring in December 2018, the Company was also covered by Macquarie Research,
Selected Post-Restructuring Imperial Capital Equity Research Commentary

Duate of Repont ! mendation Price Target Share Price’ Comments

. . : & are s owr O Pl A G R PRCE T8 <] .00 on rés

57, 2018 $34.00 $12.37 Wi INING OUF CuUtpor tirsgy 1l -8 i et of 534,00 on [Poconos] sha
following Q2 CY 2019 results..., The strong [reported] reswits aliowed [the Company] to gonerato
froe cash fow during the period given a relatively low capex fevel”

“The [Clompany was able to genevate higher-than-expecied EBITDA as margins expanded
sequentially atongside Matiish revenue that outperformed more domestically-focused peers, .. The
[Clompany expects 10 588 & SigREScant rRIUCion in evenues comestically, il due 10 oftshona’
intemational strength, was able to reiterate CY 2014€ adjusted EBITDA guidance of $120-130 millign.™

July 19, 2018 Cuiperfoem $34.00 $18.37 “[The Company] emerged from restructuring at the end of 01 CY 2019, 56 Q2 CY 2019E should be a
CHOBIT QUATTOF A GIven COMPany (UHGANc is expacted 10 GIMerate Significant growth for e
[EJompany.”

“The [Clampany was abie o reduse its debl sigrificantly shiough the restuciuning and has ample cash
on the books cumrontly.”

May 23, 2019 Cutperform $34.00 §19.34 “TThe Company| tald out 2 CY 2019E and full-year guidance on #s samings conference call on 5819
ihat was ahead of our previeus expectations.

“The [Clompany’s 13.0% cost of detit on the Second Lien term loan (11.0% cash and 2.0% PIK) s
significantty higher than peer Companies with low deb levels, vorable metics, and growlh opportunisies
in place.”

“Our one-year price target of $34 is based on the use of @ 4.0x CY 2020E EViadjusied EBITDA poer
group multiple that is consistent with peers and above the sub-3.0x multiple where jthe Company]
currently frades.”

May 9, 2015 Qutpariorm $25.00 2188 “Q1 CY 2019 resuits show higher-than-sxpocted rovenue and adiusted EBITDA as [the Company]
focuses on growing its Rental Tools segment, higher rig vhilizations, and generating free cash
flow iy H2 CY 2019E°

“[The Company] ended Q1 CY 2018 with $128 million in cash and $210 milion in debt that provides
ampie Iquicy Tor [the Company] b continue maving Tofward with its growth inliatives. Adaitonally, i
[the Company] is able fo achieve i1s froe cash flow asplrations in H2 2019E, we belteve if cowld
refinance the $210 million Second Lien Term Loan that carries a high inferest rate of 71.0% cash
and 2.0% PIK that wouwld fower [the Company]'s barrowing cosis significantly and drive
incremental cash Hows.”

1, Refiecrs cloging shave pvice ag of applzatle regerd cade.

Sources: Bicombearg and squily resesTh resaarch &5 of #3773
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Weighted Average Cost of Capital Calculations

Total Debt o Dd to Dnd to Total Debtto  Ddto Equity Dndto Equity Phd. Stockto  Equity Market  Pid. Stock to

Total Cap Total Cap Tolal Cap  Equity Markot Markot Value Market Value  Total Cap  Valuo te Total Equity Market
S D) Valeo [T)(S) __ [N(S)  __ [aNS)  __ [1)(6]  _Cap[1)[§] _WValue [S)E]
Entgn Energy Senices inc TTA% T2.00% 54% 3% 310.5% 24.1% 0.0% 25% 0.0%
Helmarich & Payne, Ine 10.9% 10.0% 0% 12.2% 12.2% 0.0% 0.0% BRI 0.0%
Independence Contract Driling, Inc. B22% 62.2% 0.0% 164.4% 164.4% 0.0% 0.0% 7% 0.0%
Nabers Industrses Lid, [7] B32% B32% 00% 496.0% 456.0% 0.0% 0.0% 16.5% 0.0%
[Pattersan-UTI Energy, inc. 1W2% 0% 0% B4t B4.4% 0% 0% BB s
PPHX Energy Servdoes Corp. 12.5% 12.3% 0.0% 14.1% 1H.1% 0.0% 0.0% BT 0.0%
Precision Driling Corporation (7] T4 T4.4% 0.0% 260 5% 200.5% 0.0% 0.0% W% 0.0%
[Z5ih Percentin TR TR (X3 BT EF:Y 0% 0% FTEEY 0%
edian B22% 2.2% 0.0% 184.4% 164,4% 0.0% 0.0% TN 0.0%
[ean 514% 50.6% 0.8% 187.8% 184.4% 34% 0.0% 4BE% 0.0%
[75th Paecentie 5% T3.2% 0.0% 6% 304.9% 0.0% 0.0% T43% 0.0%)
Wall Services.
“Basc Energy Serices, Inc. [7] B 0% 427% 45.9% T35 5% I52.2% W12% 0.0% 120% 0.0%
Frank’s Insematonal NV, 02% 0.2% 0% 02% 0.2% 0.0% 00% 9% 0.0%
Key Enrgy Services, inc 91.4% BO% #18% 132.0% 99.0% 1033.0% 0.0% Bi% 0.0%
KLY Energy Servieas Holdings, Inc 48TH 4B.TH 0.0% B5.0% B5.0% 0.0% 0.0% 51.3% 0.0%
Supericr Energy Services, Inc, [7] B4E% 948% 0% 1837 3% 1837.3% 0% 0.0% 52% 0.0%
[Z5ih Percentin BT BO% 0% A 5. 0% (X3 0% Biw (X1
odian BEO% 42.2% 0.0% TIESN 09.0% 0.0% 0.0% 12.0% 0.0%)
[ean B4.T% 38.8% 25.8% B0 0% ATETH Z81.3% 0.0% 36.3% 0.0%)
[75ih Parcantie 9% 48.7% 45.0% 1M320% 352.2% }|I2% 0.0% 51.5% 0.0%)
Al Solectod Companies

Tah T20% 0% L) ) 0% 0% 5% [

Median 63.3% 454% 0.0% 2274% 191.7% 0.0% 0.0% ™ 0.0%
Mean EEE% 45.7% 11.3% 432 1% 2% 120.0% 0% 431% 0%
75ih Percentile BA% T26% 1.4% 555.0% 327.5% B.0% 0.0% BT.5% 0.0%)

1 was unavadable was nof

st of Detd, or (B] Tolal Deid. LTH A
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Weighted Average Cost of Capital Calculations (cont

Lavared Unlewered  Equity Risk Size Cost ol Cost of Cest of Pid,

Bata [1) Bata [7] Promium [3] _Promium [4) Equity [E) Dbt [E] Stock [T] WACC
Drilling Sorvicis
Ensign Energy Senvices inc. 1.55 a.42 B.00% 248% 13.5% TE% A T
Halmarich & Payne, Inc 141 1.29 BO0% 1.78% 11.5% 47% HA 10.6%
Indépendence Contract Driling, Inc. 152 .67 B00% 5.2% 16.1% 6% NA 10.7%
Nabers Industries Lid, [3] 197 041 6.00% 246% 16.1% 4.5% 6.0% 56%
Pattierson-UTI Energy, Inc. 155 1,10 B.O00% 158% 13.9% 43% NA 9.4%
PHX Energy Services Comp. 253 228 B00% 5.25% F-3 A HA HA
Precision Drillng Conporation (8] F] 084 BO0% 248% 20.3% BT Ay 9.1%
[Z5ih Percentie T (X7 SEF 5% () (51
(Median 155 0.84 16.1% 57T% B 09.2%
[ean 1.90 1.00 16.1% B2% 6.0% 8.8%
[75th Parcantile 225 1.20 18.2% T4% 0% 10.3%
Wall Services
“Basc Energy Servces, Inc. [4] 214 a28 - BOT% 52% 19.9% W% [Ty 10.5%
Franks Inssmasonsl M.V, 146 146 * E00% 1.50% 12.3% 39% NA 12.3%
Ky Energy Senvices, inc. 27 a2 - E00% 5.2% 7% 124% A 13.1%
KLX Energy Sences Holdings, Inc. 0.8 052 * B.00% 5.28% 124% 1.5% HA 10.7%
‘Superice Energy Serdoes, Inc, [8] Pl ] 015 - BO0% 5.22% 20.7% TAN A H5%
[251h Percentie T8 HA TEAn TA% A T0.5%
Median 204 NA, 190.0% 104% NA, 10.7%
[ean 182 MA 17.8% a1t HA 10.8%
[75th Parcantie 229 MA 20.7% 11.5% NA 12.3%
All Solectod Companies

3] (] N 0% (1) [E]

Madian 181 0.84 16.1% T4 6.0% 10.5%
Mean 181 1.00 16.8% 5% B0 a.7%
[75th Percentile 235 1.20 20.4% A0.0% 0% 10.7%
Pl _ _ T T T ThMWF_ _ _ _MMF _ _ TED0w _ __ Guzw_ L _NMF_ _ 130% _ _ _ _WA_ _ _ )

Mavkat Valig) + [PS

odels such a3 5

Risk-Fron Rate of Return &3
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Weighted Average Cost of Capital Calculations (cont)

Existing Capital Structure

(Soiars it miang)

Assumptions

[Reshe-Free: Fuatet o Fistuen [1)

Dd o Tetal Captakzation [10)

Dnd o Tiotal Capstalization [10]
Tonal Dt 12 Eguity Masit Vit
0 o Equity Market Valoe [10]
Dl 5o Eguaity Market Vislun [10]

e Rade of Refum
& eoviow ol 3y

5 a
&, Poconos Total Debi
T. Pocoros Dd refers i
Assumptions.

efers io iolal dedd

amouni of Foconos as of 8378
e Tiar-De A

be Dl

Strus

aconos Totsl Debi Based on C

Pocawed Dd

 guily vakog micocints rsulting o Selecled Companses Anslais valuston sopaches. e

n Poca wgarding Taial Dabi i Tois Co
11. Basad on Poconos' act cost of dedt and of o rred siock as of R395.
12, Based on review Bnd Seciion of 7580 parcantile oF Selecied COMMEWES Lnisvevnd bl

= Seached Lvkvared Bels © [ Vix Rer) " Dl 10 E gl
5
-Fraw Rate of Redum » (Compuied Levensd Bate * Egquaty Righ Prv
and Poconcs managamant
HOULIHAN LOKEY
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Weighted Average Cost of Capital Calculations (cont)
Potential Refinancing — Counterparty Offer

(holiars it mibons)

[Fisk-Fres Rata of Retun [1]
[Equity Risk Pramium (2
(Sizh Pripmiaum [

Tace Rt [4)

Ddf fo Equity Markel Valee [10]
Dl 5o Eguity Market Vsl [10]

LEL |

Hofe: Per Giscussions with FOConos management, we undersiand that he Compary has previously bean in negotiations 1o patentiall refinance i3 existing term foan faciity. W understand the probatdsy of such &

FESANCIng L DLBCE IS AW,

Righ-Froe Rade of Rafurm 8 of S0, based 00 20-pear U5, Tredkswy Bond Ykt

Sased on 8 review of siugkes messunng the fisfoncal refums befween siocks and bondls, theonetcal models such a3 supoly side and' Gemand side models and other madevals

Nagator

ForwdrT ax rade, par SOOonas managemant

Pogorgd Agisted ESITOA i3 S330mad 10 b 5 vl peaiy for Poconos Aguated TREabe e

Poconos Tois! Dbl refers do iotal debd amount of Poconcs a5 of BTH, adjusted for forecasied ned neduchion in debd balince of $48. 1 million associed with countempady offer

Poconos Dd refers fo impled Tav-Deductibée Debt of Poconos, whicl sguals the lesser of (o) 30% of Poconos Adusied Tarable incomeCost of Dedt, or (b} Poconos Total Debi. Sased on Capéai Struciure

Azsumplions.

Poconos Dnd refers fo impked Mov- Tar-Osductitée Dedt of Poconos, whch aguais Poconcs Toltal Debt minus Poconcs Dd

Bazsy on capits BruCTure resuRng Fom Pocancs” (7 scfunl Toral Dedd a5 of D349, Baushed Gy Sveraated Aaducion in Sebl Balsce of S45,1 Mikon BSocised with counievparty offar avnd (5] Bverage of impied fomml

equily vadue @dpaints resulting fom Selecied Companes Anilas vilabon aproacied. sciusied for fermcisled nel reduchon in cadh 800 CoEl equients of §4 2 milon. WMo prefermid Sfock oulitandiog,

10. Based on Focanos' O and Dind and e Capfal Struciune Assumgdons regancing Tolw' Debllo Tol Capiadzadon and Equiy Maviet Vale fo Tofal Capdalz

11, Bated an Pocanas’ imphed cosf of gl reguiting from countarpanty offer and soe! of predeered shock a8 of Q319, Impled coa! of detl rpresants yheid o m givan (i} faciity size of $T85 O millen, (i) S-pear
matunty, (&) 3 0% OO, [iv) quaredy amostization of 1.0%, (v} quarsry coupan of Libor + B 75% [subject fo 2.0%. fioor) and wtvevmant of auisting term Joan facity af 102 0%

12, Bazed on review Bnd sekection of 758 parcantie of salecled COMpRTES’ Lnieveved bafas iafed on Waights Avarage Cost of Capits! Calculaton (2ot} page

13, Computed Laverid Bate = Selached Liokvarsd B ° (1 # ({7 - Tax Ride) * 0 i Equity Mackal Viska] = (Dnd o Equity Mavks? Vi) = (Prfered Siock to Equity Miks! Valkea)), Bsed on Marke! and Cagtal

Si o Assumplons

14, Cosd of Equity = Rigk-Frew Rafe of Redum + (Compuled Levansd Bata * Equily Rigk Preenium| = Size Precnium, Based o Markel Assumptions

urces: Blcombery. Captal M and Poooncs managament
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Weighted Average Cost of Capital Calculations (cont)
Potential Refinancing — Company Management Counter

(holiars it mibons)

[Fisk-Froa Rata of Rstun [1)
[Equity Risk Premium [2]
(Sizh Pripmiaum [

[Ta Fate [4)

Ddf fo Equity Markel Valee [10]
Dl 5o Eguity Market Vsl [10]

LETE |

ot Per dlscusions with Focones management, we Lnderstand fhaf the Gompany has previousy bean in negotiabions io potenfialy refinance s existing ferm joan faciity. W understand the prodatéy of such &
FENANGING AN pLBCE i A,
Rigk-Froe Rade of Rafum a8 of ST, baged oa 20-pear U5, Tridduy Bood Ykl

1

2. Based on a revew of sfudies measunng the fisfoncal refums befween siocks and bond's, theonedical models such as suply side and' demand side models and'other madevials

3. Navigator

4. Foraard fax rade, par Poconcs management

5, Pocorod Aisted ESITOA i3 S330mad 10 b 5 vl peaiy for Poconos Aguated TREabe ey

& Poconos Tolal Debl rafers 0 dotal debl amount of Poconas a5 of BATH, adiusfed for forscasted reduction in debl badance of £37. 1 malion asocialed with Company macagement countsrofie
T

Poconos Dd refers fo impled Tav-Deductibée Debt of Poconos, whicl sguals the lesser of (o) 30% of Poconos Adusied Tarable incomeCost of Dedt, or (b} Poconos Total Debi Based on Capéai Struciure

Azsumplions.

Poconos Dnd refers fo impked Mov- Tar-Osductitée Dedt of Poconos, whch aguais Poconcs Toltal Debt minus Poconcs Dd

Bazssy on Capits BruCTure resuRng Fom Pocanas” (7 scfunl Tofal Dedd a5 of R3A19, Baushed fyv Sveraated Aaducion in debl balsce of 531, 1 Mikon BsSocisnsy with Company Managemant coundsroier s (1)

avivage of smphed fofal squity viloe migooints refubng from Selecied Companies Aralyss vakaton approaches. Mo prefmed Sock cotstanding

10. Based on Focanos' O and Dind and (e Capifal Struciune Assumgdons reganding Tolw' Debllo Tole! Capfadzaion and Equiy Maviet Vake fo Tofal Capiakzabon.

11, Baged an Poconss' impled casf of b regulting from Compasy massgament scunfarcifar and' cosf of pralered sock o3 of 0399 impled cosl of dedt nepresants yieid i matunity giver (7 faciity sire of $T80.0
i, (i) Spmar matunty, () 1.0% G0, (i) quarery amarmization of 1.0% quanierty coupon of Libor + 7.26% [subject to 2 oo and () retemet of xisting farm loaw facilty at par.

12, Bazed on review B Sekection of 754 parcantie of Seleclad COMpRTSS’ Lnieveved Lalas iafed on Waighied Avarage Cost of Capits! Caloulaton (ront.} b

13, Computed Laverid Bate = Selached Liokvarsd B ° (1 # ({7 - Tax Ride) * 0 i Equity Mackal Viska] = (Dnd o Equity Mavks? Vi) = (Prfered Siock to Equity Miks! Valkea)), Bsed on Marke! and Cagtal

Si o Assumplons

14, Cosl of Equity = Risk-Fraw Rare of Reium + [Computed Lavered Bate * Equity Rigk Prevaium| = Size Premium. Based o Marke! Asgumpoions

urces: Blcomberp. Capifal 1 and Poconcs managamant
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Weighted Average Cost of Capital Calculations

Computed Weighted Average Cost of Capital - Counterparty Offer 12.6%
Computed Weighted Average Cost of Capital - Company Management Counteroffer 12.0%
[Average Computed Weighted Average Cost of Capital - Polential Refnancing 12.3% |

|Selected Waightad Average Cost of Capital Range - Potential Refinancing 11.75%

12.75%
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Summary of Selected Implied Premiums Paid Observations

Based on reviewed transactions, median implied premiums paid range from 15.2% to 32.2% depending on transaction characteristics
while mean implied premiums among reviewed transactions are somewhat higher, ranging from 29.7% to 62.9%

80.0%
High: 287.1% High: 6,900.0% High: 89.8% High: 287.1%

T0.0%

62.9%

60.0%

50.0%

45,3%

40.0%

29.7%

30.0% -

2000%

10.0% -

0.0%
Qil and Gas Extraction Al Domestic and Selected Salected Public OFS
Transactions [1] International Transactions [2] Transactions [2]
Transactions [1]

u Mean = Median

Based on iwelve-month K

Feched impled pramiums, per Manpevsial O 2015 Conifrol Previvum Siudy.
A podde Sog
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Glossary of Selected Terms

Definition
Adjusted EBITDA
Adjusted EBIT

BAS

CAGR

CapEx

cY

Fl

HP
ICD
KEG
KLXE
LTM™

NA

Description

Adjusted EBITDA refers lo Eamings Before Interest, Taxes, Depreciation and Amariization, adjusted for certain non-
recurring items

Adjusted EBIT refers to Eamings Before Interast and Taxes, adjusted for certain non-recurring items
Basic Enargy Services, Inc.

Compound Annual Growth Rate

Capital Expenditures

Calendar Year

Estimated

Earnings Before Interest, Taxes, Depreciation and Amorntization
Ensign Energy Services Inc.

Enterprise Value

Frank’s International N.V.

Helmerich & Payne, Inc.

Independance Contract Drilling, Inc.

Key Energy Services, Inc.

KLX Energy Servicas Holdings, Inc.

The mast recently completed 12-month peried for which financial information has been made public, other than for
Poconos, in which case LTM refers to Latest 12 Months

Mot available

HOULIHAN LOKEY



Glossary of Selected Terms (cont)

Definition Description
HEBR Mabors Industrias Lid.
NMF Mot meaningful figure
olD Original Issuwe Discount
PD Precision Drilling Corporation
PHX PHX Energy Sanvices Corp.
PTEN Patterson-UT| Energy, Inc.
PV Present Value
Reverse Split The contemplated reverse stock split of the common stock of Poconos
SPN Superior Energy Senices, Inc.
VWap Volume-Weighted Average Price
WACC Weighted Average Cost of Capital

- OMFIDENTIAL HOULIHAN LOKEY
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Disclaimer

= This presentation, and any supplemental informatian (written or oral) or eiher documents pravided in connection therewith (collectively, the “malerials”), are pravided solely for the information
of the Finance and Strategic Planning Commities {the “Committee’) of ihe Board of Directors (the "Board’) of Poconos (the “Company™) by Houlihan Lokey in connection with he
m-mdawwwmmtuﬂum;muwm This pr tation 5 without 0. and should be considered in
‘conjunction with, any supp » by and di w5 with Houlihan Lokey in connection thereaith. Any defined terms used herein shail have the meanings set farth
Toestisn, Even if Such defined 1eims hive bésn given differen! Meanings elsewhen in the materals.
= The materials are for discussion purposes only. Houlihan Lokey expressly disclaims any and all liability, whether direct or indirect, in conéract of torl o otheraise, bo any persan in connection
with the The: were for specific persons famiar with the busness and affairs of the Company for uSe in B specific context Bnd wese ot prepared Wwith a view 1o
public disclosure or to conform with any disciosure standards under any siate. federal or inlernational securilies laws. or ciher laws, rules or regulations, and none of the Commities, the
Company or Houllhan Lokey takes any responsibiity for the use of the materdals by persons ofher than the Committee. The malerials are pevided on a confidantial basis salely for the
infarmnation of the Committes and miay nel be s f disseminated of quoled or othénwise niemed t, in wholé of in part, withau? Houlihan Lokey's express pricd
written consant.
- G BTy other heerein, the Company (and each employes, representative of other agent of the Company) may discloss 10 any and a8 persons without limitation of any
kind., the tax reatmend and tax structure of any ransaction and all materials of any kind (induding opinions or other tax analyses. i any) thal ame provided to the Company refating 1o such tax
treatment and structure, However, any information relating to the tax teatment and tax structure shall remain confidential fand the foregoing sentence shall not apply) to the extent
Mlcessary 10 endable any panson 1o comply with securities laws, For this pufpase, thi tax teatmenl of 4 transaction i the purpoited of caimed LS. incorme of Fanchise tx realment of the
tramsaction and the tax structure of a transaction is any fact that may be relevant o underssanding the purported or claimed U.S. incomse or tax of the ian. If the:
Company plans 1o Gacloss information pursusant to the first sentence of this paragraph, the Company shal inform those 1 whom il discloses any such information that they may not rely
vpon such information for any purpose without Houlihan Lokey's prior wiitlen consent. Houbhan Lokey s nol an expert on, and nothing contained in the malerials should be construed as
advice with regard 0, legal, accounting, regulatory, insurance, tax or other specialist matters, Houlihan Lokey's role in reviewing any information was limited solely to performing such a
fieviw &S il deemed NEORSSAY 10 SUPROR RS own advice and analysis and wis no! on behalf of the Commiltee.
The materials necessarly are based on financial, economic, market and other conditions as in efect on, and the information available bo Houlihan Lokey as of, the date of the materials.
Althaugh devek may atfect the of the materials, Houlihan Lokey has not undenaken, and is Under o obigation, 10 UpIate, revist of reatfem the materals, The
materials are not intended to pravide the sole basis for evaluation of the Stock Splits and da not purport fo contain all information that may be required. The materlals do not address the
quww decision of the Company, the Board, the Committee or any other party o proceed with or effect the Siock Spiits, or the relative merits of the Stock Splits as compared 1o
i strategies of iang that might be avalable for the Company of any other party. The materials do not constifube any opinian, nor do the materials constitule a
recernmendation to the Commitiee, the Board, the Company, any security holder of the Compary or any other party as b how o vole of act with respect (0 any matier relating 1o the Stock
Spits of ollverwise of WINSINET 1 buy O Sail By ASSELS O Securities of ANy company. HoUNEN Lakey's only ofpNon is the opinkon, if any, that i actualy delered t the Committee. In
preparing the materials Houlihan Lokey has acled as an independent contractor and nothing in the materials is intended to create or shall be construed as creating a fduclany o other
relationship between Houlihan Lokey and any party. ﬁumwmmmmwwwwﬂmlnmwwdmnwwmmm

= The preparation of the materals was a complex prociss invalving jlathee ard and jons with nespect 1o the finandal, comparative and other analytic
mielhods emplayed and the sdaption and ion af these metheds o the unique facts and crcumsiances preserted and, therefere, is nol feadily suseepsible ta partial analysis of

munmreHomunmymmamawmmﬂmwmummwxmrmmwmwumm
significance and relevance ol each analysis and faclor. Each , and the nature of the availabie information may further affect the
vnnufprﬂninhdmlnwvalrmmmmlnmmmtumﬂduummmﬂwmwmmmm
‘considering all analyses and faciors could create a ing of wiew, The reflect judgments and assumptions: with regard 1o industry performance, general business,

econeenic, reguiatary, market and fmancial conditions and other matiers, many of which ane bayond the control of the partisipants in the Stock Splts. Any estimates of value contained in the
malarials ane nol necassarily indcative of Sctual valise of predicive of future resuits of values, which may be SigNIicantly mone of less Tavoralie. Ary Bnalyses reating 1o the valus of Bssels,
businesses or securiees 6o nol purport 1o be appraisals o io reflect the prices al whach any Bssels, businesses or securities may sctually be sokd. The materials do ot consbitule 8 valuation
‘opinion o credit rating, The materials do not address the iaimaess of any portion or aspect of the Slock Spilts to any party. In preparing the materials, Houlihan Lokey has not conducted any
physical ar o ion of any of the assets. o or atherwise) of the Company or any other party and has no obligation 1o
evakiate the sohency of the Company ar ary siher party under any law.
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Disclaimer (cont)

= All budgets, 18, . financial i repcmaadwummmmmmamcmmmwmmmmmmwnmnhu
mmmmmwmdmmmummmmm,. , financial , 1eporis and other information of frem other
SOUICES, mlmmwwmmmmwmummmmmm has and found

The budgets, projections and estimates (including, without Emitation, esimates of potential cost savings and synergies) contained in the materials may or may not be achieved and
differences bebwesn piojected results and those actually achieved may be material, mmmmmmrmgmnymamw@mm
piojections and estimates have been reasonably prepased in good faith on bases reflecting the best currently avai aned juds ol sueh for, with
respect bo information obtained from public sources, represant reasonable estimates), Bnd Houbhan Lokey sxpresses No opineon with respect o such budgals, projectons of estimates of the
assumptions on which they are based. The scope of the financial analysis contained herein is based on discussions with the Company (including, withoul Emitation, regarding the
miethodologies 1o be utilized), and Houlhan Loiey does not make any representation, express of implied, as to the sufficiency or adequacy of such financial anatysis or the scope theneod for
ATy pAMCULAT pUipose.
= Houlihan Lekey has assumed and relied upon the accuracy and compleleness of the financial and olfer information provided 1o, dscussed with or reviewed by it without (and without
B3suming responsibiity for) indepandent verfk of such , makes no of Wamanty of implied) in respect of the accwacy o compieleness of such
Information and has further relied upen the asswances of the Company that it s not aware of any facts or cicumstances that would make such infcrmation inaccurate or misleading. In
addition, Houlihan Lokey has relied upon and assumed, withou! independent werification, that there has been no change in the business. assets, liabilities, financial condition, results of
operations, cash fiows of prospects of the Company of any ather participant in the Stock Splits Since the respective dabes of the mMos! recent financial and other i
financial or ., provided bo, with ar by Houlihan Lokey that would be material o its analyses, and that the final forms of any drall documents. reviewed by Houlikan
Lacsbogey weill Mt iffiesr in Bty maledial redpect ITom such draf gocuments,
» The maierials are not an offer to sell or a solicitation of an indication of inlerest o purchase any security, option, commedity, futum, lean or currency. The maderials do not constfute a
‘commitment by Houlihan Lokey or any of its afilates to underarite, subscrbe for or place any securities, i extend of armange credit, o to provide any ather senvices. In the ordinary course
of busingss, cerain of Houlihan Lokey's affliaes and employses, 85 wall &5 investment funds in which thiy may have firdncial imerests of with which they My co-invest, may acquine, hokd

or sell, long or short positions, of trade or ise effect trar in debt, equity, and ofher securities and financial instruments (including loans and other obligations) of, or
investments in, the Company, any Siock Spits countarpanty, any oiher Stock Splts participant, mymmmmmmmmwsmnmm olher enlities or parties
that are in the , or By of the faregoing entities” or parties” affiiates, funds, portlolo the

IwwﬂmﬂLw:wmwmmwyum@mﬂnwmm Heulihan Lokey provides mengers and acquisitions, rmwmmm
consulting services to dients, which may have in the past induded, or may curently o in the futune include. one o more Inlenesied Parties, for which services Moulihan Lokey has recened,
ardl may receive, eompensation. Although Heulihan Lokey in the course of such activiies and relationships or oiherwise may have acquired, o¢ may in the fulue asquire, information about
onl OF more Inferested Pacties of the Slock Spits, of that atharatss may be of inerest ta e Board, the Committss, of the Company, Houlihan Lokey shall have na obligation 1o, and may
ol e contractually permitted o, disclose such information, o the {act that Houlihan Lokey is in possession of such information, to the Beard, the Committes, or the Company o i use such
infarmation on behalf of the Board, the Commities, or the Company, Houlhan Lokey's personnel may make statements or provide advice that is contrary fo information containgd in the
miatesials.
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